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Authoritative Financial News FIRST in 


THE NORTH AMERICAN | 


Philadelphia 


From THE NORTH AMERICAN, 


Paap EN who are interested in the invest- 
ug. 9, 


ment market have come to recog- 


TO FLOAT NEW LOANS nize THE NORTH AMERICAN as a 
OF $300,000,000FOR | printing valucble. exclusive information 
ALLIES’ WAR SUPPLIES pertaining to financial affairs in advance 


of other publications. 
$250,000,000 to Bri- 








On August 9, 1916, details of the new $250,000,000 war 


tain; $50,000,000 to loan to Great Britain appeared in THE NORTH 
. AMERICAN, which was the only newspaper in Amer- 
Russia ica publishing the news on this date. Official an- 

ee nouncement came August 16. 
TOT “DE Tre T On June 7, 1916, THE NORTH AMERICAN published 
POTAL C REI mi S HERE information regarding the $50,000,000 Russian war loan, 
NOW $1,500,000,000 one week in advance of the official confirmation of 

—___—_— same. 

By Samuel H. Barker These are mentioned merely as instances of the ad- 
NEW YORK, Aug. 8 —Further huge vance character of THE NORTH AMERICAN’S 


ost ioe e ° 
American credits. Financial News. 


THE NORTH AMERICAN 


Excludes from its columns misleading advertising of every nature, such as fake 
mining, investment or promotion advertisements. This policy has been rigidly ad- 
hered to for the last nine years, during which period THE NORTH AMERICAN 
has refused over $500,000 worth of advertising offered for publication, but which 
did not measure up to its standards. Readers of THE NORTH AMERICAN natur- 


ally have confidence in the announcements that appear in its columns. 




















In Philadelphia and the eastern Pennsylvania territory, which has at present 
a monthly payroll in excess of $60,000,000, THE NORTH AMERICAN is read by 
prosperous, progressive people, who have learned to rely on both its news and 


advertising, and are big investors. 


Financial Advertising 25c per Agate Line 


THE NORTH AMERICAN 


Philadelphia 
New York Office Chicago Office 


347 Fifth Ave. 1843 Peoples Gas Bldg. 
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WHAT HALF BAKED REGULATION HAS DONE. 
President Without Any Law to Enforce Peace in Railroad 
Crisis—Urgent Need of National Control of Disputes. 

The embarrassment that has confronted the Presi- 
ent of the United States in his strenuous efforts to 
ivert the national calamity that would come with a 
general railroad strike is obvious. He has no legal 
right to interfere to the extent of ordering the Broth- 
erhood workers to keep the trains moving pending 
in adjustment. 

That the Government should have such power is 

bvious if the theory of railroad regulation as at 
present maintained and enforced is to be upheld. 

The railroads have to submit to rate regulation by 
the Interstate Commerce Commission and are forced 
to abide by whatever decisions may be handed down 
by the Commission, whether they like them or no. 
Chey cannot, like the union men, strike and stop 
heir trains when the Commission says they must 
be operated at the rates fixed. 

The unions are free to act, even to going to the 
‘xtreme of stopping the movement of all food sup- 
plies and threatening the nation with starvation. 

“We can have the trains everywhere stopped about 
ne minute after we give the order,” says Garret- 
son, the spokesman for the unions and thus 99,000- 
000 people outside the laber Brotherhoods, are told 
to grow their food if they can get it no other way. 
Marie Antoinette once naively asked why the starv- 
ing hordes of Paris did not eat cake if they could not 
get bread and she lost her head shortly thereafter. 
Some of the labor leaders of the present day seem 
to be in the same defiant mood. 

It is well that Congress 
is in session. The President should at once appeal 
to that body to amend the Interstate Commerce Act 


3ut there is a remedy. 


nd extend to the Commission the power to ar- 

itrate labor differences arising between the rail- 

ads and their employes and give the Commission 
wer to enforce its decrees. 

The present statute, the Erdman Act, is of no 
avail and there is no power, save the power behind 
the bayonets of the Army, that could at present 
decide the present dispute and enforce the decision. 

The President’s only weapon during this week’s 
‘onference has been the power of public opinion and 
while that will enforce its inexorable decrees in the 
end, it nevertheless cannot prevent the calamity that 
has been threatened. 


The whole crisis has brought the question sharply 
to an issue and this latest fright the people have had 
points only in two directions, namely, power in the 
hands of the Government to arbitrate railroad dis- 
putes of a national character and power to enforce 
its decisions; or Government ownership, complete 
and absolute. 

Of course public opinion in this country would 
infinitely prefer the former and we believe there is 
sentiment enough in the country to insist that 
Congress take the matter in hand at once and settle 
it along the lines suggested. 

THE $250,000,000 BRITISH LOAN. 


Its Effect Has Been Very Beneficial on Our Securities 

Markets—Chances for Its Success. 
The success of the recent French collateral loan 
made in this country for nearly $100,000,000 doubt- 
less has had much weight with the British Govern- 
ment in deciding to attempt a repetition of the loan 
on a much larger scale. It will be remembered that 
the French bonds or notes were oversubscribed, and 
that being the case, the English Treasury is appar- 
ently satisfied that, with the proper amount of se- 
curities mobilized to secure the loan, a draft on us. 
for $250,000,000 will be honored. Undoubtedly it 
will, and our investors will the more readily sub- 
scribe if, as reported, the security behind the loan 
will consist very largely of American and Canadian 
securities, which have been in British strong boxes 
for many years until now, when they are coming out 
and being turned over to the Government for use in 
the present world struggle. 

The loans heretofore floated have yielded on the 
investment from 5% to 6 per cent. or better, and 
the new loan, despite our easy money conditions, 
will give as liberal a yield as any of the preceding 
borrowings. It will run for two years and be classed 
as a direct Treasury loan of the British Government 
and will be offered at 99, to vield 514%. 

The American market, in addition to financing 
loans and credits in excess of $1,000,000,000 (the 
forthcoming loan eliminated), has bought in the 
open market and on the Stock Exchanges since the 
war began American securities of all sorts variously 
estimated at from $1,500,000,000 to $2,500,000,000. 
There is no means of determining the exact amount, 
but the flow has been almost continuous since short- 


ly after the war began. The direct loans on account 
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of the war form an interesting contribution to our 
financial history. They are as follows: 


Anglo-French loan ......ccccccccccccccvcvccccccsossecs $500,000,000 
Weameh collateral LOAM .~.ccccsccccccccccceseccccooccces 100,000,000 
Freach commercial 1o0am......ccccccccccccccccccesscces ee ye nf 
French banking creditS .......6cecee eee ew ee ce eeenacees 00, \ 

English banking credits. .........0cceccceceescceccccces 50,000,000 
Cea BOOBS << «00.0666 06:0:0:0 000:00.955400 4606006600 0056 120,000,000 
Russian loan 50,000,000 





Italian loan ’ 
Loans to Argentina, Switzerland, Germany and other 
NS a. . conned ns6eueeties oben thaehwe@ecneetee 140,000,000 


The above total in excess of $1,000,000,000, be- 
sides which we have bought from Canada fully $110,- 
000,000 municipal bonds which she would have sold 
in England had the war not shifted to us the burden 
of the world’s banking. 

All this vast inpouring of securities and credits is 
still not sufficient to meet the enormous demands 
of the European Allies and Great Britain and more 
than $220,000,000 gold has been sent here this year 
by Great Britain to aid in stabilizing exchange, 
and in order that purchases here may be made on a 
basis something near normal. 

It is not for Americans to boast about the part our 
bankers have performed, but we may at least be per- 
mitted to say that no complaints from the borrowers 
have been heard as yet. One thing is very certain, 
and that is the placing of a large amount of American 
securities in a pledge for loans instead of offering 
them for sale on our markets, has tended to stimu- 
late buying and assist greatly in marketing other 
securities at good prices, and better, in fact, than 
anyone several months ago dared anticipate would 


be possible. 


MILITARY PROGRAM PLEASES WALL ST. 
Aside from the Profits to Industrials, the Large Interests 
Like to See a Strong Arm Display. 

Wall street as a whole, bankers, brokers, profes- 
sionals and others will express generally their 
marked satisfaction over the enactment of the legis- 
lation, which was clinched this week by both Houses 
of Congress, appropriating the enormous sum of 
$661,418,000 for the enlarged Army and Navy pro- 
gramme. Under this appropriation the country will 
get 81 additional warships of all kinds in the next 
year and 165 in the next three years, including 10 
great battleships, 6 fast battle cruisers, 14 scout 
cruisers and a swarm of gunboats, 67 submarines, 
etc., and a regular army ona peace footing of 187,000, 
with a National Guard of 450,000 men. 

The events of the last two years, with foreign com- 
plications threatened and the Mexican situation 
showing up sharply our military defects and weak- 
ness, have at times got on the nerves of Wall Street, 
which is a bundle of nerves anyway, and the military 
programme is quite a soothing influence. As our 
national wealth has grown by leaps and bounds, 
Wall Street has considered that our prosperity, if 
nothing else, may create jealousies and ill feeling 
among other nations and that it would be as well to 
prepare for eventualities. Wall Street has still an- 
other reason for feeling satisfied about the enlarged 
army and that is it realizes that with the power of 
labor organizations becoming so formidable and 
menacing, should a great national strike take place 
it would be well to have large numbers of trained 
regulars in all the great financial and industrial cen- 
tres or at nearby points, where they would be readily 
available. 


That was the reason why Wall Street so readily 
subscribed to the appeal made a few years ago for 
the enlargement of the garrison at Governor’s Island 
in New York Harbor. Its fears at times suggested 
the possibility of a raid on the stores of gold in the 
bank vaults of the big banks or the Sub-Treasury 
should any formidable labor insurrection take place 
and the mob get out of hand. 

We think Wall Street’s fears ill founded and that 
it is at times overtimorous respecting possibilities 
for mischief. 


FORD CAR PRICES TO BE CUT AGAIN. 
Subscriber of The Financial World Gets the News in a 
Letter from Ford’s Secretary. 

A subscriber of The Financial World who forwarded to 
Henry Ford a clipping from The Financial World describ- 
ing the serious effect the cut in prices of Ford cars had 
on automobile stocks has received a reply from G. §. 
Anderson, one of Mr. Ford’s secretaries, which gives a 
broad intimation of a still further reduction to come. The 

reply reads: 

We are, of course, sorry that the announcement of our prices 
caused this slump in automobile stock quotations, but this should 
be expected, as it has been the policy of the Ford Motor Co. each 
peeing reduce the cost of the car and still give greater value for the 


“With our organization it is to be expected that these reductions 
will come as the organization increases in size.” 


The italics are ours, but the paragraph has been itali- 
cized in order to show its full significance. Mr. Ford’s rep- 
resentative says reductions will be made as the organiza- 
tion increases in size, and as the Ford plants in Michigan 
are being doubled in capacity, we may expect another 
reduction next year and others right along thereafter. 

A reader whose opinions we value highly makes this 
telling explanation concerning the ability of the Ford com- 
pany to make steady reductions in the prices of its cars: 


In manufacturing the great points are quantity and uniformity 
the production over, and over, and over again of the same identical 
article. This permits organization in men, methods, and mechinery. 
Given discrimination in the selection of men and the time for the 
perfection of organization methods, and the money to equip a plant 
with special machinery, and thus, through rarified efficiency arriving 
at an actual minimum cost of production, a minimum that is not 
claimed alone, but positive in fact, and the result is inevitable be- 
cause the best goods at the lowest cost will surely secure the largest 
amount of business. The probabilities are that at present reduced 
prices the Ford Company makes a larger percentage of profit than it 
did when selling cars at $1,000 each. 

The other point is the very valuable business in repairs—a business 
which must inevitably and without effort or expense come to the 
original manufacturer of a machine to be repaired. 

As a matter of fact, Ford could put all of the makers of cheap 
cars out of business, make money while doing so and build up an 
increasement of repairs supply profits fully equal to his temporary 
decrease of profits on car sales. What security then would be back 
of the rivals’ bonds and stocks? 


AMERICAN TEL. & TEL. AT NEW HIGH. 


Investment buying of a quiet character was noted in 


American Telephone & Telegraph shares this week. The 


stock made the best price since the war began. 
It is believed that banking interests have learned that 
important holdings of telephone stocks and bonds sent 


over here by Europe have been placed with those who 


will not again place them on the market and this is one 
reason for the firmer prices. 








1916 Edition of Booklet 


Public Utility Bonds 


is now available for the use of investors. 
This booklet embodies a summary of 
recent information regarding 99 Public 
Utility bond issues which we recommend 
for investment. 


Send for Booklet No. 60 


Harris, Forbes & Co 


Pine Street, Corner William, New York 
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NEW YORK TELEPHONE 4%%s. 

New York Telephone first and general 4%s sold this 

ek at 9734, a decline of one and one-half points from 
the price at which the bonds were selling last winter. 
This decline is understood to be attributed to the some- 
what heavy foreign selling in the last few months. 

When the European War broke out approximately $15,- 
000,000 New York Telephone bonds were held abroad, 
rincipally in England. It is understood that at the 
present time there is considerably less than $5,000,000 of 
this issue still held abroad. These bonds are generally 
conceded to be one of the four or five highest grade pub- 
lic utility issues in this country, the company controlling 
the entire Bell telephone business in New York State and 

the northern part of New Jersey. The company is 
earning at the rate of about five times its fixed charges, 
ind is paying 8 per cent. dividends on $125,000,000 capital 
stock. There is a sinking fund which calls for the retire- 


ment of about $700,000 of the bonds annually, through 


the medium of which over $4,000,000 have been retired. 


ATLANTA & CHARLOTTE AIR LINE 5s. 

The Atlanta & Charlotte Air Line Railway constitutes 
that part of the Southern Railway main line from Char- 
lotte, N. C., to Atlanta, Ga. Most of this mileage is 
double tracked, it has a heavy earning power, and con- 
stitutes part of what might be termed the backbone of 
the Southern Railway System. 

The capital stock of the Atlanta & Charlotte Air Line 

is received dividends of not less than 5 per cent. a year 
since 1882, the present dividend rate being 9 per cent. 
The mileage is leased to and forms an essential portion 

the Southern Railway System. The Atlanta & Char- 
lotte Air Line first mortgage 5s are secured by a first 
nortgage on the entire property of the company. The 
uthorized amount of the bonds is $20,000,000, its amount 
utstanding being $16,000,000. Selling at 103 the yield is 
bout 4.80 per cent. This appears an attractive yield for 

bond of this type. As an underlying first mortgage 
ond secured on the principal main line of the Southern 

ailway these bonds are entitled to an unquestionably 
high investment rating. The earnings on this mileage 
re largely in excess of the interest charges on the first 

ortgage bonds. These bonds are well distributed and 
enjoy a good market. They are suitable for banks or 
ndividual investors. 


NEW HAVEN DEBENTURE 4s. 

In view of the steady improvement in the affairs of th« 
New York, New Haven & Hartford, and the excellent 
earnings the company reported for the last fiscal year, 
the bonds appear attractive around the present level of 
irices. The debenture 4s around 96 yield about 4.75 per 
ent. 

In some respects the debentures of the New Haven 
ccupy a particularly strong investment position. These 
ebentures are now only the direct obligation of the New 
laven, secured on the general credit of the company, 
but in the event of the company creating any mortgage 
n its property these debentures must be given equal se- 
urity with such new mortgage. At the present time the 
New Haven has no mortgage on a large part of its main 
ne between New York City and Boston. Much of this 


ileage has four tracks and has a heavy earning power, 


nd in the event of the creation of a new mortgagt the 
present debentures would be secured by a first mortgage 
n this property. In view of the fact that this is one of 
he most valuable pieces of railroad mileage in the coun- 
try this places the New Haven debentures in a unique 
nvestment position. 








Purchase your securities through respon- 
sible dealers, who have adequate facilities for 
investigations and a reputation to maintain for 
reliable advice. 

K. N. & K. are always posted on general 
market conditions, and their views are at the 
disposal of investors through their monthly re- 
view of ‘*The Investment Situation” 

Write for Pamphlet 27 


Knauth -Nachod & Kune 
Members New York Stock Exchange 
Equitable Building New York City 




















NEW ISSUE. Exempt from Federal Income Tax and no cer- 
tificate of ownership is required to collect principal and interest. 


$95,000 


City of Rockford, Illinois, 
4% _ Gold Bridge Bonds 


Dated June 1, 1916 Denomination $500 

Principal and semi-annual interest payable June 1 and Dec. 1, at the 
office of the City Spananee I kford, Lil 

Legal investment for Savings Banks, Trust Funds, etc., in 
the States of New York, Massachusetts, Rhode Island, Con- 
necticut, Maine, New Hampshire, Vermont, New Jersey and 
Pennsylvania. 

Eligible to secure United States Postal Savings Deposits and 
for the investment of insurance companies. 





MATURITIES: 
$4500 June 1, 1917 $4500 June 1, 1924 $4500 June 1, 1930 
4500 June 1, 1918 4500 June 1, 1925 4500 June 1, 1931 
4500 June 1, 1919 4500 June 1, 1926 4500 June 1, 1932 
4500 June 1, y 4500 June 1, 192 4500 June 1, 1933 
4500 June 1 4500 June 1, 1928 4500 June.1, 1934 
4500 June : 4500 June 1, 1929 4500 June 1, 1935 
4500 June 9500 June 1, 1936 





PRICE 100 AND INTEREST, YIELDING 4% 


HORNBLOWER & WEEKS 


Boston 42 BROADWAY, NEW YORK Chicago 


Providence Portland, Me. Detroit 





























Municipal Bonds 


Yielding 4% to 4.45% 


Send for Circular ‘‘} 
REMICK, HODGES & CO. 
| ee "14 Wail S St., , New York nl | 

















CHATHAY THa,, 100 Years of Commercial Banking 


\ xD 

| “patny' CHATHAM & PHENIX 
| Ken A\ MATIONAL BANK 
Capital & Surplus . $5,000,000 
y/ Resources . . .. $89,000,000 
| Nay ronal 192 Broadway, N. Y. 
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Exempt from Federal Income Tax 


$185,000 


Canton, Ohio 
4%% and 5% Bonds 


Maturities 1918-1936 


Legal investment for Savings Banks and Trustees in 
New York, Ma 
Prices to yield 4.10% 


Sidney Spitzer & Co. 


115 Broadway, New York 


Toledo Cincinnati Chicago 


husetts and Connecticut. 


Los Angeles 
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THE KANSAS CITY EXPERIMENT. 


The first annual meeting of the Kansas City Railway 
Co., since the reorganization of the properties of the Kan- 
sas City Railway & Light Co., and the operation of the 
various properties under the new franchise, which gives 
the city a substantial share of the profits, it was dis- 
closed that the plan has worked satisfactorily. For the 
twelve months ended May 31 the earnings were as fol- 


lcews: 
1916. 1915. Changes. 

Grease CRPMINES 6 ooccccccces $7,065,941 $6,757,176 Ine. $508,765 
Expenses and tax.......... 4,599,567 4,559,754 Ine. 39,814 
Be GREMORED oc cccccccccces 2,466,373 2,197,422 Inc. 268,951 
GERSP IMGGTEO ccccccccccecs 650 582 Inc. 48 
Pe ND nvanconeseces 2,467,003 2,198,004 Inc. 268,999 
Six per cent. on capital inv. 1,958,746 1,858,513 Inc. 95,234 
OO 513,259 338,491 Inc. 174,768 


A showing of 6 per cent. earned on the capital invested, 
with a surplus in addition of more than $500,000, sur- 
passed expectations. President Kelly in his report ex- 
pressed his satisfaction with the results and referring to 
the city’s share in the profits, stated that in the first two 
years of operation the city’s share of the surplus was in 
the neighborhood of $850,000, and that, too, during a 
period of business depression and while jitney competi- 
tion was quite active. Of the $850,000 surplus appro- 
priated as the city’s share, $113,000 was paid in cash and 
the balance was credited on the books of the company, 
the money having been reinvested in the property under 
the terms of the franchise ordinance. But for the terms 
of the ordinance the bulk of the $850,000 would have been 
available for disbursement as dividends, but it is realized 
that as the money is put back into the property, it means 
that the future of the corporation is more secure than 
ever before and that the new securities issued will rest 
upon a foundation never before enjoyed. 





CITIES SERVICE CO.’S EARNING POWER. 


In the first seven months of 1916 Cities Service Co., 
shown by the earnings’ statement just issued, earned near- 
ly all of its preferred dividends and cash and stock divi- 
dends on its common stock for the full twelve months of 
the year. To pay the 6 per cent. dividend for the full year 
on the outstanding preferred stock amounting to $35,198,- 
456, requires $2,111,907 and to take care of the 3 per cent. 
cash dividend on the common stock, 3 per cent. in con- 
vertible debentures and 6 per cent. in common stock, will 
require $2,323,801, or a total of $4,435,708. The seven 
months’ report just issued shows that earnings applicable 
to dividends were $4,347,411, or only $88,297 short of the 
requirements for the full year. 

With dividends for the full year already earned the 
balance of surplus for the last five months of the year will 
be added to the company’s profit and loss surplus, which 
now, with reserves already accumulated, totals $7,571,792. 
In the first seven months gross income gained $2,354,062 
and net income applicable to dividends increased $2,346,299 
over the seven months’ pediod of 1915. Gross in July 
gained $374,564 and net income applicable to dividends 
$399,266 over July, 1915. For the twelve months ended 
July 31 the preferred stock dividend was earned 3.34 times 
requirements. The surplus applicable to common stock 
was equivalent to 25.83 per cent., compared with 11.84 per 
cent. for the previous twelve months. The Financial 


World in last week’s issue stated that the company was 
earning an equivalent of about 25 per cent. applicable to 
the common, a fact more than confirmed by the actual 
figures. 

The further cuts in prices for crude oil induced some 


selling of the stock in odd lots this week, but large holders 
were not dislodged. The preferred stock held very firm. 














True Investment Service 


includes 
| —Searching investigation of bonds before 
recommendation 
2—Analysis of the purchaser's requirements 
3—Selection and adaptation of offerings 


4—Dissemination of important information 
regarding bonds held by clients 


Send for our list W-27 
of recommended offerings 


N. W. Halsey & Co. 
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Public Utilities in 
growing communities 
bought and fmanced 


@ Their securities 
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Utilities Co. 
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The correspondence of investment bankers and 
istributors desiring to participate in ORIGINAL 
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7 Wall Street, New York 








When writing advertisers, tell them vou are @ subacriber to The Financial World. 











Pailre 
Atlant 
icag 
Manha 
U. S. 1 
Atchis 
Louis. 
Minn., 
Southe 
Termi: 
(meri 
hicag 
uban 
Jaltim 
Baltim 
Kansa 
Morga 
Lake 
tis E 
Midva 
‘hesa] 
Sherw 


j 
ity o 
Boston 
Town 
Town 
State « 
Buffal 
lacks¢ 
Los A 
davies 
Shreve 
Jeaufe 
Marlir 
Shelby 
Provir 
Tulsa, 
-rovir 
Weakl 
‘ity o 


AP 
Thi 
adver 
appez 
war f 
vf Gr 
ae) — 
iver: 
sayS: 
Bece 
e is | 
Beca 
Bece 
ght | 
Beca 
cheq 
nteres 
Cingd 


The 
Britis 
any | 

xch 


full i1 
Cit! 
iving 
» th 
ppea 
ive 


itior 














_—_ 





IL 


1) 


















August 19, 1916 


THE FINANCIAL WORLD. 

















-SELECTED- 
‘BONDS» 























aneaidanianieaiimmnnaanaal 
Public Utility Bonds Yielding from 4.65% to 6.00%. 
Yield 
Per Cent 
hicage Telepheme Co. Tet Ga, BOB... ccc cccce cosccccccsces 4.65 
Milwaukee Gas Light Co. Ist 48, 1927..........ccccceesseces 4.80 
Michigan State Telephone Co. Ist 5s, 1924................. 4.85 
‘ew Amsterdam Gas Ist coms 5s, 1948. ......... cece eceeees 4.90 
‘incinnati Gas & Electric Co Ist & ref 5g, 1956.............. 4.95 
Beloit Water, Gas & Elec. Co. Ist 5s, 1937...............000- 5.00 
uisville Gas & Electric Corp 1st & ref 6s, 1939-10........... 5.05 
Oklahoma Gas & Electric Co. lgt 5s, 1929-14.............-065 5.10 
United Traction Co. of Albany 44s, 2004................+-.- 310 
yominion Power & Transmission Co. 5s, 1919-17.............. 5.2 
weet Pants Powel Ce BGG. TE, Wee occ vctcegescetesvccc cscs f 
es Moines City Railway Co. gen’l & ref 5s, 1936............ 
Lincoln Gas & Electric Light Co. Ist & ref 5s, 1956........ 
lalfas Blectric Co. lat coll trust 58, 19022........ccccccccsees 5. 
Galveston & Houston Electric Co. 58, 1954..........cecceeeee 5 
_— fC eC 8 2 Xe eer re Teor Tr 
Union Blectriec Light & Power Co ref & ext 5s, 1935-18. 5 
rent Greeters Twek Tae Te, Be boss ccc ps5s0ccsacscsicces 
Puget Sound Traction, Light & Power Co. Ist 6s, 1919. ........ 5.85 
weet Pomme Traction Cb Bit Ge, Banas 000 005o0sisocecacaves 5.90 
tah Valley Gas & Coke Ist s f Gs, 1920..............02.00. 6.00 


Pailroad and Industrials Yielding from 4.30% to 6.00%. 


Atlantic Coast Line (Charleston & Sav. Div.),gen’l 7s, 1936.. 4.30 


‘hicago, Burlington & Quincy gen’] 4s, 1958.......... 6.0065 2385 
Manhattan Railway let 46, 1900... ..ccccccecccscccccesocsccecs 4.40 
U. S. Smelting, Refining & Mining,Cony 6s, 1926.............. 4.45 
Atchison, Topeka & Sante Fe (Trans, Short Line) 4s, 1958... 4.50 
Louis. & Nash. R. R. (N, O. & Mobile Div.) Ist 6s, 1950...... 4.55 
Minn., St. P., & Sault Ste. Marie Ry. cons 4s, 195S......... - 4.60 
Southete Paectle Bat GE Gh, Tees ccc ticccsccccseecscccesccoss 4.55 
Terminal R. R. Assn. of St. Louis 1st cons 5s, 1944.......... 4.65 
Lenetee “TOG CO, By Bees cc cc ccecestcencecansssesosocs 4.70 
hicago, Milwaukee & St. Paul deb 4s, 1934..............2... 4.75 
uban-American Sugar Ge, 1918... .cccccccccccssccsccsccsece 4.80 
Jaltimore & Ohio R. R. conv 4148, 1933-23........cccceceeee 4.90 
Baltimore & Ohio R. R. ref gen’l 5s, 1995. ...... 0... cece eee eee 4.95 
Kansas City Southern Ist 35, 1950.......6..eeeeeee eee ee cece e 3.00 
Morgan & Wright Co. Sa, IIS... .cccccccccsccccccsccccsccces 5.05 
Te Se SS ES rer re TT re rere 
Otis Mieater Co. Ge, BOs o5.c'sc cc cceedscsedswsstedtcccccccses Bae 
Midvale Steel & Ordnance Co. coll trust 5s, 1936.............. 5.30 
*hesapeake & Ohio R. R. cony 58, 1946...........cccesecceuee & ».36 
Sherwin-Williams Co. of Canada Ist & ref 6s, 1941............ 6.00 
Municipal Bonds Yielding from 3.40% to 6.00%. 

‘ity of Brockton, School 46, 1928-35. .....ccccccsccsccccccece 3.40 
Boston, Mass., registered 4s serial, 1918-29..............0..- 3.55 
Town of Dedham, Mass., 4s, 1933-35...... BS a ee eee eee 3.60 
Town of Brungwick, Maine 4s, 1928-47..........2..eceeeeees BO 
State of South Carolina ref 4s, 1952-32...... eneceseescereess BDO 
Buffalo, N. ¥., registered 4568, 10GB... ....cccccccscccccccssce DOO 
Jacksonville, Fla., Dock & Terminal 4%s, 1943.............. 4.10 
Los Angeles, Cal., Power 4148, 1939-50...........c2eeceesees 4.20 
Daviess County, Ky., Road & Bridge 4\%s, 1920-45............ 4.25 
Shreveport, La., W. W. & Sewers 4%s, 1922-53.............. 4.30 
Beaufort County, S. C., Road, Bridge & Funding 5s, 1920-36.... 4.40 
Marlim, Texne, $568, OGG .cccccccccccccscsccvscescccccesese 4.50 
Shelby, N. C., Sewer & Improvement 5s, 1919-46... .......... 4.70 
Prevemee GF Guebes GS, Wie cccccccseccccsescccccsscsccsces 4.80 
Tulsa, Oklahoma, Street Improvement 6s, 1919............... 5.00 
’rovince of Sackatchewan 5 & 10 year 5S........-0eeeceecces 5.25 
Weakley Co., Tenn., RTT ee TT rer TTT Te 
het 2. (en Ge, ONG 6.06 0405d406400c00 000000068 6.00 


APPEAL FOR BRITISH MONEY IN AMERICA. 

The British Treasury Department has inaugurated an 
advertising campaign throughout the United States in an 
appeal to British subjects residing here to help win the 


war for their Government by buying 5% Exchequer bonds 
f Great Britain for investment. The appeal is addressed 


to “Britons Overseas” and under the heading “Why Britons 
)verseas Should Lend Their Money to Their Country” 


says: 

Because it is every Briton’s duty and privilege to do so, whether 
ie is at home or abroad. 

Because you will be helping your country to win the war. 

Because it is the one way in which you can fight. If you cannot 
ght for your country you can make your money fight for you. 
Because it is a sound investment. If you invest in 5 per cent. 
‘xxchequer bonds your money will be absolutely safe. Capital and 
nterest alike are charged on the consolidated fund of the United 
Kingdom. 


The advertisement is understood to be published in all 
British Dominions or dependencies and it is stated that 
any British subject residing abroad who invests in these 
-xchequer bonds will be exempt from the British income 


tax. The holder of the bonds is guaranteed repayment in 
full in either 1919 or 1921, as he may elect. 


Citizens of the countries of Europe now at war who are 
iving abroad are all contributing, in one way or another, 
o the cause of their fatherland and doubtless this latest 
ppeal to the patriotic instincts of Englishmen will re- 


ive the same response that has come from all other 
itionals. 











Booklet On 
Conservative Investment Bonds 


We have issued a booklet describing over 55 issues of Railroad, 
Public Utility, Municipal and Industrial Bonds. The booklet 
also contains information regarding bonds in general, as follows: 
Coupon and Registered Bonds 
Various Types of Bonds 
Redemption of Bonds 
Sinking Funds 
**And Interest ’’ Prices 
Write for Booklet 1523, “Conservative Investment Bonde” 
. 25 B Stree 
Spencer Trask & Co. New yore 


Investment Securities 
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Odd Lot Bargains in 


Municipal Bonds 
Exempt from Federal Income Tax 


Opportunities for the private investor. 
Send for our list of broken amounts of 
Municipal Bonds upon which we have 
made special prices, yielding 4.12% 
to 6%. Many are legal for Savings 
Banks and Trust Funds and eligible as 
security for Postal Savings Deposits. 


List on request for circular L-24 


Spitzer, Rorick & Co, 


Successors to 
SPITZER & CO. 
Established 1871 


5 Nassau Street, New York 


Toledo Chicago 




















We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $16,000,000) 
71 Broadway, New York 














14 Strong Utility Companies 


The business field—property—management and 
earnings of each described and illustrated 


Ask for Review “‘F.’’ 


P.W.BRVUVUKS & CY. 








Stock Exchange (Incorporated) 115 Broadway 
PHILADELPHIA NEW YORK 











Pee 


The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


309-12 First National Bank Bldg. 
DENVER 


1108-9 Stock Exchange Bldg. 














PHILADELPHIA 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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THE NEW MISSOURI PACIFIC. 
Receivership Ending with the Whole System Largely 
Rehabilitated in a Physical Sense. 

By A Staff Contributor. 

The new Missouri Pacific stock and bonds were listed 
on the Stock Exchange this week “when issued” and in 
about another two weeks the deposit of securities with 
the Reorganization Committee will be closed. Rapidly, 
therefore, the release of the property from a condition of 
receivership is approaching. It is on this account that a 
study of its development in the last few years and the 
state in which it comes out of bankruptcy should prove 
of interest and of value. 

There have been three distinct periods in Missouri 
Pacific affairs since 1910. The first was the change in 
management, subsequently leading to a new ownership 
and growing out of the combined pressure of the Rocke- 
feller and Kuhn, Loeb & Co. interests for up-to-date op- 
erations and an end to the regime of incompetency and 
“graft” which controlled from 1900 to 1910 and which re- 
sulted in the displacing of George J. Gould as president 
in favor of B. F. Bush. The second period was that be- 
tween 1911 and 1915 when Mr. Bush used up too large a 
part of his gross earnings in betterments to the property 
and was caught with a large development programme 
under way when floods, rate reduction and then the war, 
one after the other, cut into his revenues, and finally, 
because of the maturing short term notes, brought about 
a receivership. 

The third period, which will overlap the sale of the 
property at foreclosure and the return of it to its stock- 
holders, covers the past year and a half and the re- 
mainder of 1916 and is distinguished by the same atten- 
tion to physical betterment and increased operating effi- 
ciency that occurred in the early part of the Bush admin- 
istration and which has now raised the road to a position 
where it can compete with the best of southwestern lines 
on service, and after a few years more of caretaking 
will show track and equipment second only to the Atchi- 
son in that territory. 

The writer made two trips of inspection of the Missouri 
Pacific just prior to the change of administration and has 
since covered the main stems of it twice. In 1908 and 
1909 physical conditions had reached the danger point in 
train operation. It was not uncommon for the traveler 
to have some one step up to him as he was buying a 
ticket over the line and recommend another route on the 
score of safety. The different state commissions actually 
stopped the operations of certain divisions in Missouri 
and Arkansas and threatened to in Kansas. 

In the four years from 1906 to 1909 the average annual 
maintenance of way was $970, and of maintenance of 
equipment, $990 a mile, compared with $1,102 and $900 
per mile on the Missouri, Kansas & Texas and $1,500 and 
$1,390, respectively, on the Atchison. In the next five 
years the Missouri Pacific increased its maintenance ap- 
propriation between 25 and 30 per cent. and even then 
it was far from reaching a satisfactory standard. The 
greatest amount of money in proportion to the mileage 
was that spent on branch lines which were in such bad 
condition that they reacted against the entire system from 
the standpoint of public sentiment. To these Mr. Bush 
gave his first attention and then to such stems as that 
from Kansas City to Omaha, from Kansas City to Pueblo 
and from St. Louis to Little Rock on the Iron Mountain. 

All this time the equipment was undergoing the same 
radical reconstruction, large numbers of cars being 
“scrapped” and thousands of wooden frame freight cars 
being given a steel underframe, and engines being re- 
modeled as super heaters. Without increasing the com- 
plement of either cars or locomotives the efficiency of 
both was enlarged nearly 25 per cent. at a relatively small 
cost. The proof of this was in the increase in the revenue 
train load during this period of over 40 per cent., or from 
291 tons to 416 tons. Greater freedom from congestion, 
which an additional 100 miles of second track in Arkansas 
and more sidings in Kansas, Colorado and Missouri ef- 
fected, helped to bring down the transportation ratio. 
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We Offer 


Utility and Industrial 
Short Term Notes 


Descriptive Circulars on Request 


BERTRON, GRISCOM & CO. 


40 Wall Street 
New York 


Land Title Building 19 Boulevard des Capucines 
PHILADELPHIA PARIS 














Second Edition 
THE INVESTORS 


A. B. C. 
BONDS 


And Their Terms 


Investors may obtain a copy upon request 


Liggett, Hichborn & Co., 


Incorporated 
61 Broadway, New York 
BUFFALO 








BOSTON 

















for free distribution to 





man 
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A MONTHLY Bee ne OF EFC AND COMMENT. 
We have a number of copies 


Breed 5. Combs NDS~ 


readers of this publication. 
CADWAY Ew vor» 











Indianapolis Gas Company 


First Mortgage Gold 5s Get. 1952 
Leased for ninety-nine years 
CITIZENS GAS CO. OF INDIANAPOLIS 
which guarantees the interest and refunding of the bonds at maturity 
The Citizens Gas Co. after paying the guaranteed interest on Indianapolis 
Gas Co. bonds and 6% on its capital stock earned over five times the inter- 
est on its own bonds. The stock of the Citizens Gas Co. is selling from 
170% to 180% 
’ Price 9714 and interest, yielding 5.15% 
Ask for circular 2616 


BLODGET & CO. 


60 State Street, BOSTON 34 Pine Street, NEW YORK 

















Fisher Body Corporation 
7% Preferred 


Largest builders of Automo- 
bile Bodies in the World. 
Earnings four times preferred dividend 
requirements. 


Strong protection features for preferred 
stockholders outlined in our circular F-5. 


Lamarche & Coady 


INVESTMENTS 
14 Wall St. Phone 9970 Rector New York City 

















When writing advertisers, tell them you are a subscriber to The Financial World. 
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MIDSUMMER CONDITIONS IN BONDS. 

The present week has seen a great deal of activity in 
onds on the New York Stock Exchange, but outside that 
1art conditions in the investment field have been quiet. 
The Exchange activity was centered largely in American 
Foreign Securities and Anglo-French bonds. There is no 
doubt that the new plan of mobilizing American securities 
sent Over here and placing them back of the $250,000,000 
2-year loan as security, instead of selling them on the open 
market, has made for a scarcity of available bonds of gilt 
edge character, and as it is hinted that subsequent im- 
vportations of American bonds and stocks will be used as 
collateral for additional loans, and not sold, it seems fairly 
clear that, if nothing unforeseen happens to mar it, the 
rapidly increasing fund of investment capital will shortly 
be pressing on the market for investment and bring about 
a further rise in prices. We limit this expression of 
opinion to the market for high class bonds, and do not in- 
clude those of a secondary grade or third grade. These 
latter are in somewhat limited demand. 

The announcement of the new $250,000,000 British col- 
lateral loan has brought many inquiries from all over the 
country and it is expected that participation in the syndi- 
cate will more than absorb all the bonds. Banks through- 
out the country are expected to be liberal buyers of this 
2-year loan, with its yield of about 5% per cent. 

Investment sentiment is optimistic and bond dealers 
look for an active fall. The August dullness is no more 
pronounced than in other years, while the municipal bond 
market presents the strongest elements of any class of 
investments. 


STRENGTH IN N. Y. CITY BONDS. 

Large banking interests who have been associated promi- 
nently in the sale of New York city bonds have recently 
been revising their previous estimates of the probable 
-ourse of prices of these issues. The market strengthened 
this week and it was observed by one prominent banking 
interest that the course of income tax legislation at Wash- 
ington, with its mounting demands for super taxes on large 
incomes, that New York city bonds were working up 
toward a flat 4 per cent. basis and it would not be sur- 
prising indeed if such issues rose to a 3.90 per cent. or 
even a 3.85 per cent. basis. The new super taxes will 
more than double the burdens already imposed and hence 
the additional incentive for possessors of large incomes to 
put their funds into tax-exempt bonds like city of New 
York issues. 

It is understood that some of the large institutions in 
New York city have a fair line of New York city issues 
and if the market moves as expected they will be able to 
make a substantial profit for having patiently awaited the 
psychological time for liquidating. 


WESTERN UNION’S OPERATING GAINS. 


The operating income of the Western Union Telegraph 
Co. increased 10 per cent. in June over June a year ago, 
and the gain in the first six months of 1916 was 24 per 
cent. over the six months’ corresponding period of 1915. 
The figures: 





June - - Six Months———— 
1916 1916. 1915. 

Rev f’m transmis tel.. $4,265,761 $235 $19,238,304 
Rey f’'m transm cable. 595,787 , DAS, 3,510,142 
Other revs............ 5,044,447 28,532,022 23,826,182 
GP ORD csccvcccsccsss Cee 19,770,655 16,700,621 
MOG GED. 66cscicesscs Be 8,761,367 7,125,560 
Ce TNS ods octnsaee 1,271,643 7,943,539 6,389,481 





The shares have made moderate gains in the recent 
market improvement and as the current earnings are main- 
taining relatively the gains made in previous months, the 
stock appears to be by no means dear at current prices. 














Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 


























Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERING $ INVITED 





Public Utilities 


First Mortgage Bonds of Gas and 
Electric Companies with diversified busi- 
ness fields, large earnings and equities, 
enjoying good market. 


Circulars on request. 


W.C. Langley & Co. 


Investments 
115 Broadway New York City 

















NON-FLUCTUATING 
INVESTMENTS 


We offer First Mortgage serial Real Estate Bonds, issued and 
safeguarded under the STRAUS PLAN, yielding 54%. Each 
issue of bonds is secured by a new building and land in New 
York, Chicago, or some other large city, thus affording oppor- 
tunities for wide diversification. 


The safety of these bonds is indicated by the record of this 
House—34 years without loss to any investor. 


Write to-day for Circular No. H-652 


CSTABUSHED 1862 


S.W:STRAUS &CO. 


150 BROADWAY - NEW YORK 
STRAUS BUILDING 5S € HENNEPIN 
CHICAGO MINNEAPOLIS 
Phone Cortland 8064 


] 
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Chase National Bank Stock and Rights 
International Mercantile Marine Readjustment 
Missouri Pacific R. R. Co. Reorganization 
Wabash-Pittsburgh Terminal Reorganization 


Information and Markets 








111 Broadway, New York 


SCHMIDT &({ALLATIN, 


"Phone 3260 Rector 

















ATCHISON’S FAVORABLE POSITION. 
Comparatively Low in Price, in the Face of Record 
Earnings and Big Crops. 

Atchison common stock, selling close to par, seems to 
be in an anomalous market position, as it has been irregu- 
lar for weeks and sometimes dull and heavy in the face 
of the finest showing of earnings the company has ever 
been able to make. A likely explanation is that Atchison 
stock is now drifting more and more toward the invest- 
ment class, like Pennsylvania and Great Northern, and is 
shunned by speculators because it hasn’t “action” enough. 
Stocks that do possess that quality are frequently stimu- 
lated into activity and galvanized into rising rapidly 
through the artificial operations of professional operators, 
particularly if they find the floating supply of stock scarce. 

No such tactics can be cited in the case of Atchison. 

For the first time in years the Atchison this last fiscal 
year ended June 30 earned in excess of 12% applicable 
to the common stock. The exact figures have not as yet 
been compiled, but a close estimate made gives the earn- 
ings applicable to the common at 124%%. In the previous 
12 months, when the dull conditions following the outbreak 
of the European war cut into business, the common earned 
only 9.33%; 7.43% in the 1914 fiscal year; 9.49% in 1913; 
8.23% in 1912 and 9.46% in 1911. It is interesting to show 
the price fluctuations in the years named as contrasted 
with the rate of earnings applicable to the stock, as 
follows: 


Per Cent. 

Earned. High Low. 
ee re ae 9.46 116% 99% 
DL Sttesnvdncetadengenseaneil 8.23 111% 108% 
Dn ¢44h40cnnveeada<dueusaeehe 9.49 106 90% 
0 er ey eee 7.43 100% RV 
Dt éccaueulheseensconeeseaccas 9.33 111% 92% 
BEE nandcmerdendeenscecedindes *12.5 108% 100% 


-__+-+—_____« 


*Partly estimated. 

A still more striking feature of this year’s showing is 
that the 12.50% has been earned on the largest amount 
of stock the company has ever had outstanding, $14,000,000 
convertible 4% bonds having been exchanged for common 
stock, making a total of $112,500,000 bonds converted into 
stock since the Atchison adopted the convertible policy in 
its general plan of financing. There is now outstanding 
upward of $214,000,000 common stock on which the com- 
pany could very well declare a dividend at the rate of 7%. 
Even President Ripley, whose conservative and some- 
times pessimistic views are well known, might with good 
grace consent to a better rate, in view of the fact that he 
himself has stated within a week that the Atchison’s crops 
this year will probably be the best in the history of the 
road. This will mean more this year than ever before, as 
prices are away above the average and the sale of Atchi- 
son’s crops will give those within its territory a pur- 
chasing power that should mean an inflow of freight 
business the greatest in a decade. 

Thus with Atchison selling at almost the lowest price 
of the year the investor who desires a liberal income com- 
bined with safety might reasonably be excused for buy- 
ing Atchison common and not be counted a speculator. 
The only known reason for the heaviness of the stock, 
aside from that already set forth, is that Europe has been 
unloading. But Europe’s necessities should prove the 
opportunity of the American investor. A high financial 
authority estimated this week that 215,000 common stock 
has been sold in this market since the war began. 


Imperial Russian Government 5” % 


Internal Ruble Issue 
Dated February Ist, 1916. Due February Ist, 1926 
Particulars and Price Upon Application 


Offering chance of about 65% profit upon return 
of ruble exchange market to normal level. 


Specialists in Russian ruble issues. Send for Cir- 
cular No. A-010. 


H. C. SPILLER & CO., Inc. 
63 Wall St., New York. 27 State St., Boston 























MAXWELL MOTORS A 10% STOCK NOW. 

The directors of Maxwell Motors Co. adopted the rec- 
ommendation of the Executive Committee and this week 
placed the common stock on a 10 per cent. per annum 
basis. Seemingly the stock had not fully discounted the 
announcement and the shares fully recovered all the loss 
they suffered when the bear market following the Ford 
price reduction announcement was on. Some inside opera- 
tions in the market are believed to have been utilized to 
help the movement along. At this week’s prices Max- 
well common will yield about 12 per cent. on the invest- 
ment. On this basis the shares are the cheapest among 
the auto stocks, but the low price suggests no great 
confidence on the part of professional speculators that the 
permanence of the dividend is assured. Yielding quite as 
much as the speculative copper stocks, Maxwell must be 
said to be on trial and must still make good. The first 
preferred is suspiciously low. 


Rep. Iron & Steel 5s 


DEALT IN 


A. E. FITKIN & CO. 


Tel. 7305 Cort. 141 Broadway, N. Y. 
— —— 


Columbia Gas & Electric 


Write for Special Letter 


George R. Christian 


Member Pittsburgh Stock Exchange 


80 Broadway, New York Tel. Rector 940 
Direct Wire to Pittsburgh 





—— 















































American Water Works 


& Electric Co. 


Stocks and Bonds and Underlying 
Securities Bought, Sold and Quoted. 


STRANAHAN & CO. 


120 BROADWAY TEL. RECTOR 4787 




















When writing advertisers, tell them you are a subscriber to The Financial World. 





Phe 
Kuhn 
have | 

ccas: 
I hey 
have | 
of th 
lent 
may | 
securi 
when 
amou 
writir 


many 


Thr 
tribut 
millio 
advan 
the i1 
certai 
sidera 
their 
the si 
stant 
doubt 
of its 
n © 
such 
buyin 
a uni 
none! 
sell ti 
rid of 
rowin 


of bor 


The 
natur 
to co 
distri 
tories 
condi 
conce 
ind e 

th 


any 
tf va 
the s 
pops 
000,00 


Woul 

















el 


—_ 








August 19, 1916 


THE FINANCIAL WORLD. 








HEARD-IN WALL STREET. 

The Financial World would not be surprised if next 
week there should be announced the absorption by a very 
large National Bank of one of the largest and best known 

the investment houses in Wall street. We cannot be 
more specific at this time, but we are well satisfied that 

e announcement, if made, will create no end of discus- 
sion as to this new evidence of the reaching out by the big 
banks in efforts to acquire the facilities that will enable 
them to conduct not only a wholesale, but a retail, distri- 


bution of securities. 


[he big banking syndicate houses like Morgan & Co., 
Kuhn, Loeb & Co., Speyer & Co., the Seligmans and others, 
have never essayed the role of retail banking, save on rare 
occasions, like the distribution of a great national loan. 
[hey depend mostly on the large investment houses that 
have been built up by years of individual effort on the part 
of their founders or their successors and which have a 
lientele whose investments are made regularly and who 
may be depended on to absorb millions of dollars worth of 
securities annually. These houses may be depended upon, 
when large loans are being considered, to absorb large 
amounts of bonds or other securities in any big under- 
writing. The big National banks, however, do sell a great 
many bonds direct to investors and other banks. 


Through the ownership or control of a large retail dis- 
tributing house, a big bank which buys hundreds of 
millions of securities yearly, would have a considerable 
advantage, as it would be in direct touch at all times with 
the investing public and know market conditions to a 
certainty. Moreover it would be able to save the con- 
siderable commissions now paid to the retail houses as 
their compensation for the distribution of securities. At 
the same time the house under control would have a con- 
stant supply of capital available from the bank and would 
doubtless be able to pick up many bargains by reason 
of its ability to borrow freely from the bank controlling 
it. Other distributing houses, not in the enjoyment of 
such connections, would be at a decided disadvantage in 
buying securities or bidding for them, for of course it is 
a universal practice for distributing houses to borrow the 
money with which they buy securities they intend to 
sell to the public, and if they did not succeed in getting 
rid of a big issue, they would be unable by reason of bor- 
rowing limitations to go into other deals until the first lot 


of bonds was worked off. 


The tendency noted above is a natural one just as it is 
natural for the big wholesale dry-goods dealers to seek 
to control retail establishments through which they may 
distribute their goods. Some of these even own the fac- 
tories which make the goods. Banking and investment 
conditions in Wall street have certainly tended toward 
concentration of energy and capital in the last few years, 
ind especially has this been noticeable since the outbreak 

the war in Europe. 


\ prominent Wall street man who has béen very suc- 
essful on the bear side of the market since the first of 
the year, and who is still bearishly inclined, as he counts 
any factors as yet still working on the downward side 
f values, this week advanced this suggestion: “Suppose 
the second German commercial submarine, the ‘Bremen,’ 

ps up in the harbor some morning and turns loose $25,- 


000,000 or $50,000,000 of American securities for sale? 


Wouldn’t the market feel it?” The answer of the bulls 
that ten times $25,000,000 or $50,000,000 of American 
curities have been coming over steadily from the other 
le since the war began and that both stocks and bonds 
e higher now than when the movement started. Besides 
is very unlikely that the German Government would 
sending so large an amount of securities when there 
other avenues for getting American securities out of 

rmany and selling them here that are far safer 
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CANADA’S TRADE BOOM. 


Due Largely to War Exports—Our Investments in Canada 
—Canadian Pacific Has Come Back Fast. 


By FI. K. Bates. 


The preliminary trade figures of the Dominion of Can- 
ada, which were issued by the Government this week, show 
that there was an increase in trade during the twelve 


months ended with May last of nearly half a billion dollars. ® e 

The total trade done during that period amounted to $1,- 

563,230,513. The exports during the fiscal year amounted e 

to $820,000,000, which compares with $432,000,000 in the 
same period last year, and $358,000,000 in 1913, the banner 
year. Manufactured goods have played the greatest part s 

in the export increase, and this line rose from $45,000,000 

in 1913 to $261,000,000 the past year. Agricultural prod- 

ucts also showed an enormous advance from $45,000,000 

to $107,000,000; mine products from $57,000,000 to $68,000,- 
000; fisheries from $16,000,000 to $23,000,000; forest prod- 
ucts from $43,000,000 to $52,000,000. 


Gain in War Shipments. 

Of course, the greater part of the increase in export 
trade was due to the large shipments of war supplies to 
Great Britain, the total being $518,000,000 as compared 
with $180,000,000 last year. However, not all the increase 
was due to the British demand, as exports to the United C St k 
States show an increase from $167,000,000 worth last year ommon oc 
to $337,000,000 this year. War supplies to France in- 
creased Canada’s exports to that country by $34,000,000, 
this figure being $37,000,000 as compared with $3,000,000 Preferred Stock 
last year. Canada has been too busy selling to import 
much and her import figures on dutiable goods dropped 
from $447,000,000 the year before the war to $321,000,000 
this year, the chief imports being from Great Britain, which 
fell from $143,000,600 before the war to $86,000,000. 

The financial situation of the Dominion as shown for 
the first four months of the fiscal year, April 1 to July 31, 


is most satisfactory in that it shows an increasing income Accurate 


and, save for the war, a reduced outlay. The revenue from 
every source shows an increase, customs revenues being Markets 
$43,369,485 as compared with $27,467,544 in the first four 
months of 1915; excise was $7,624,235, as against $6,612,316; 
post office, $5,500,000, as compared with $4,700,000; works 


and railways $8,376,811, against $4,550,546 and miscella- Prompt 
neous, $2,718,402 as compared with $2,517,944, a total of 
$67,638,935 as compared with $45,848,352, an increase of Service 


$21,770,583. 
The expenditures for the above period amounted to $34,- 
886,920 as compared with $38.616,988 last year. 


New Loan Requirements. 

The need for a new loan is shown when it is considered 
that the war outlay charge during the current year of 
$51,324,460 more than consumed the apparent surplus of 
$32,000,000. The advance in expenditures can be attributed 
to the fact that in the four months named the half yearly 
subsidies to the provinces were paid and the country is 
paying the interest on the money borrowed for the war, 
and some of the cost of the war out of its regular revenue. 
This means good financing and if this can be kept up there 
is no reason to believe that Canada’s financial position 
will be altered and the credit will remain on the same level, 
if not better, because she is able to show to the world 
that she is able to take care of her own money affairs in a Willi T; h & GC / 
proper manner. U 1ams, rot. 0 eman 

Another factor which shows that the United States finan- 
cial interests believe in the soundness of Canadian invest- Public Utility Securities 
ments and the buying of Canadian securities is the fact 
that so far the Dominion has been able to borrow at 5 per 
cent. upwards of $226,000,000, while Great Britain and 60 Wall Street New York 
others have paid higher prices. Canada has been able to 
dispose of her 5 per cent. offerings quickly, while the com- 
bined offerings of France and Great Britain at 6 per cent. 


Send for Special Letter 


Direct Wire to Columbus and Philadelphia 








have moved off slowly. The prompt payment by the Cana- Markets 

dian Government for munitions made has been a great 

factor in providing ready money for the Dominion to meet 

its obligations and this in turn has been the drawing card 

ior investors to cause them to buy Canadian securities. —ee——EE —_ ee 
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A FORECAST OF MARINE’S FUTURE. 
Reorganization Plan Unchanged from What The Financial 
World Outlined—Peace Prospects. 

By Siegfried Strauss. 

In the issue of May 13, 1916, of The Financial World 
an article about the International Mercantile Marine Co. 

yntained the following sentences: The natural thing to 
do would be to pay the indebtedness of the company, take 
the property out of the hands of the receivers and place 
the company again under the control of its owners, the 
stockholders. * * * 
vhich is most likely to be adopted, provides for 43 per 
cent. cash on $71,000,000 bonds, which would require $31,- 
000,000 cash, while 57 per cent. or $40,000,000 will be taken 
up by new bonds. 


The new plan for reorganization, 


Now this is exactly what happened. The different com- 

mittees have agreed to a reorganization plan as outlined 
above. A new mortgage will be issued for $50,000,000 first 
mortgage collateral trust 6 per cent. sinking fund gold 
onds; $40,000,000 are authorized to be issued under this 
iortgage, and these bonds are payable in 1941. The 
holder of $1,000 4%4% per cent. International Mercantile 
Marine collateral trust bond will receive 57 per cent. in 
new bonds, 43 per cent. in cash and 11% per cent. equal 
to the face value of the unpaid coupons in cash, or $570 
in new bonds and $542.50 in cash. The holder of $1,000 
5 per cent. International Navigation bonds will receive 
57 per cent. in new bonds, 43 per cent. in cash and 10 5/5 
per cent. equal to the face of the unpaid coupons in cash, 
or $570 in new bonds and $538.33 in cash. The company 
is taken out of receivership, and again comes under the 
control of its owners, the stockholders. The reorganiza- 
tion will find the International Mercantile Marine Co. with 
a bonded indebtendess of $40,000,000, with outstanding 
preferred stock of $52,000,000, on which there are 81 per 
cent. back dividends or $42,000,000, with outstanding com- 
mon stock of $50,000,000. 

As far as the stockholders are concerned, their pros 
pects will, of course, depend a great deal upon the length 
of the war. Another year of world war would enable 
the: company to pay all back dividends on the preferred 
stock in cash, if the management intended to do this 
Such a course would refund to the buyer of the preferred 
stock at the present price of 10134, 81 per cent. in cash, 
which would mean that the purchaser of the preferred 
stock around 101 would actually pay only 14 per cent., while 
the common stock of the same company is quoted at 3634 
But even if the war should come to an end during 1916, 
freight rates are bound to keep way above their pre-war 
level on account of the huge losses in ships sustained dur- 
ing the war. Besides, the excessive British war tax of 60 
per cent. will probably disappear, or at least be consider- 
ably moderated when peace is declared in Europe. The 
International Mercantile Marine Company should, there- 
fore, enjoy a great deal of prosperity for quite a few years 


to come. 


HIDE & LEATHER AT NEW HIGH. 

\ new high level for the American Hide & Leather 
shares suggested progress was being made in the cam- 
paign to convince the directors that more of the present 
large earnings should be utilized to pay off an additional 
amount of the enormous dividend that has accumulated. 
The common stock this week shared in the advance 
achieved by the preferred. There is great difficulty in in- 
teresting the general public in these shares and the move- 
ment in the stock is still narrow. 


BRITISH LOAN IN DEMAND AT CHICAGO. 


Sentiment in Chicago now toward British loans presents 
a striking contrast to what it was a year ago, when much 
dificulty was experienced in inducing bankers and _ in- 
vestors to subscribe to the Anglo-French loan. Sub- 
scriptions to the new British two-year loan there totaled 
about $25,000,000, but the great demand for it from other 
quarters has cut down Chicago’s allotment to $4,000,000. 
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GROWTH OF JAPANESE SHIPPING. 


War Has Opened to Nippon Remarkabl Shipbuilding 
Development. 
By Edwrd Kasahara. 

Of all industrial vicissitudes brought on Nippon by the 
present colossal European catastrophe, none is so full 
of romance and pathos as her rapidly growing shipbuild- 
ing and sea-faring industry. According to the July Bulle- 
tin of the Japanese Chamber of Commerce, San Fran- 
cisco, a merchant navy of 56 vessels, ranging from 3,600 
to W000 tons capacity, all flying the Japanese flag, is at 
present strenuously trying to relieve the congested con- 
dition of the Pacific transportation service. The com- 
bined tonnage of these 56 vessels is over 300,000 tons, 75 
per cent. of which are freighters. 

Such marvelous growth can be more properly appre- 
ciated when one takes into account the following com- 
parative figures showing the status of foreign merchant 
navies reported at San Francisco (in 1,000-ton units): 


Country : To May, 1916. 1915. 
SOMOR ciictenes a oe Ke@ Sema eeeines 64 178 
Dt cade a¢bedwennnedeeseabe 5 141 
EE ga cinks caenagne cenwesienes 2 44 
OT PPT TTT ree” ee 7 12 


There are perhaps more vessels plying between Yoko- 
hama and Seattle and Tacoma than those on the San 
Francisco-Yokohama route, and a great many of them 
were chartered at enormous figures by foreign shipping 
firms. 

Right after the San Francisco earthquake a certain 
Nipponese financier who was cashier of a million-dollar 
bank in the Japanese colony at San Francisco, because 
of the unsoundness of his banking operations, was forced 
to the wall, and in 1906 he took French leave for Japan, 
owing his depusitors about a million dollars. Nothing 
was heard of his affairs in Japan until June, 1916, when 
an incoming liner brought the glad tidings that the de- 
faulting banker, jumping right in at the early stages of 
this “shipping game,” had recouped it immensely rich. 

An industry which had been able to harbor a few dozen 
lightweight shipbuilders and adventurers and lift them in 
rapid succession to the class of millionaires must have im- 
mense economic possibilities back of such lively dramatic 
performances, and an examination of the status of Nippon 
as a shipbuilder among the leading nations throws much 
light on the situation. According to a compilation by the 
Glasgow Herald, the following figures furnish ample ex- 
planation of how Japan was able to create more thrills 
than other nations in the romance of war-time shipbuild- 
ing. They show, in 1,000-ton units, the growth of the in- 
dustry in Japan, the United States and Great Britain for 
the three years indicated: 


Country *1916 1915 1914 
WEL abwAéind obG60s 00 cb 0000s 442 92 136 
NOE ccscnacnavscesases 945 270 270 
ee SED cn. cnasenéusseeacwe Sane 682 1,790 


*Six months. 

Though the growth of the United States is still more 
remarkable than that of Japan, in the latter counry there 
were not so many other “war brides” to eclipse her new 
shipping kings. 

It was the late Russo-Japanese war which discovered 
Admiral Togo to the world; likewise the present European 
war ushered in Japan as a considerable factor in the 
world’s shipbuilding industry. But up to her present posi- 
tion Japan suffered from many disadvantages and disap- 
pointments due to a lack of both shipbuilding materials 
and skilled shipwrights. Back in the 90s her statesmen, 
foreseeing Japan’s geographical possibilities as a coming 
sea power, patiently and diligently began a campaign to 
overcome those disadvantages by creating public opinion 
in favor of ship subsidies, and it was not long until it be- 
came a firmly established policy for all incoming cabinet 
ministers to furnish such subsidies to her merchant navy 
as her lean finances would permit. That these tireless 
efforts became gradually productive and in recent years 
have resulted in a wonderful growth in the output of both 
steam and sailing vessels is indicated by the following 
government figures, expressed in tons: 








Russian Securities 


In order that Investors may take advantage of the op- 
portunity afforded by the Foreign Exchange situation, we 
have established a special department giving exclusive 
attention to foreign securities. We are in direct touch 
with the markets in Petrograd and are now prepared to 
deal in the following Russian securities: 

Imperial 4% Rentes of 1894 

City of Moscow 414%’s of 1912 due in 1961 
City of Moscow 5%’s of 1908 due in 1957 
City of Kieff 5%’s of 1914 due in 1961 

City of Baku 5%’s of 1911 due in 1960 

City of Petrograd 414%’s of 1913 due in 1982 
City of Odessa 414,%’s 

City of Yalta 5%’s 

Also Russian Industrials 


Quotations and all available statistical details furnished upon 
request. 
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Year Steam Sail 

SE Ah. vitae dle gid ant ae be em be mee 1,680,561 (both combined) 
a. are re 956,196 454,472 
PORES RE Re meee Pen re 660,000 320,000 
0 OF eT rT ane cea ee  282=—s ee ee 
DED ciwetheaeSaceks andaaewene ——— #&8&@= = —  —=SOCS«u dh mw wc 
BD westcicegaeaciatesdoness 15,998 2,254 


While a shortage of material is felt in all docks, no 
effort to overcome this is neglected, and as far as stock 
is available work is being pushed day and night. Some 
ship owners have even offered prizes for the completion 
of a vessel before the contract dates, and a striking ex- 
ample of quick building was the 3,000-ton steamer Taisho 
Maru, recently completed for the Hokuyo Steamship Com- 
pany, which was launched within three and a half months 
after the laying of the keel, and trimmed for navigation 
in three weeks. 

As a climax to the phenomenal growth of Japan’s ship- 
building industry, there is intense agitation among her 
shipping men to found a fifty-million dollar bank to handle 
exclusively the business of the sea-faring interests. 




















Mexico 


Recognizing the present need for a reliable 
summary of facts regarding Mexico, together 
with its resources, finances, trade and industry, 
we have prepared a handbook which presents 
such a summary, briefly and conveniently. 
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THE OUTSIDE SUGAR STOCKS. 

Some of the sugar stocks traded in on the outside 
market have not responded as well as expected in market 
movement to the more bullish construction and higher 
levels reached by sugars listed on the Stock Exchange. 
Central Aguirre Sugar is perhaps a trifle lower this week 
and in rather poor demand around 142, though the com- 
any has declared three dividends this year of 6 per cent., 
10 per cent. and 25 per cent., and in October the stock will 
¢ placed on a regular dividend basis. Some reports have 
t that the regular dividend will be 5 per cent. quarterly, 
while others are that it will be 3 per cent. No report ot 
earnings has been published. 

Fajarjo Sugar has paid four dividends already this year, 
wo of 2% per cent. each, one of 7% per cent. and another 

5 per cent. The latter is payable September 1. It is 
elling around 104. The general public and especially 
hose identified with the sugar trade have been good 
buyers of these stocks and inside interests have also been 
liberal buyers until lately. The one cause of the lassitude 
lately observed in these shares is perhaps due to the fact 
that the raw sugar market is flat, refiners having with- 
lrawn from the market in an effort to force the heavy 
varehouse raw holdings now here onto the market. A 
vood many have been selling raw holdings rather than 
incur the heavy warehouse charges which pile up and ab- 
sorb a good deal of the profit. 





= eo 


AMERICAN GAS & ELECTRIC GAINS. 
The American Gas & Electric Co. is now said on good 
iuthority to be earning fully 28 per cent. applicable to the 
common stock. This has stimulated the market for the 
shares, which rose to figures close to 150 this week, which 
is close to its high price of record. The 4 per cent. divi- 
dends in stock are now considered a fixture, and with 
further increase in earnings it is not unlikely that share- 
holders will be looking for a still more liberal return on 
their investment. The shares, which have a par of $50, 
ire selling on a basis to net 8 per cent. on the invest- 
ment. The newest water power plant, now in course of 
construction, is expected to add materially to the earnings 
when it gets into full swing. 





OHIO CITIES GAS UP AND DOWN. 

Ohio Cities Gas Co. common stock was quite strong at 
times this week, advancing to around 65. The production 
»f the company is on the increase and reports from the 
West Virginia oil fields state that no damage was done by 
the recent floods to any of the company’s properties. The 
nereased production of the company is expected to offset 
the decreases announced in oil prices. Later in the week 
the stock, selling ex-dividend, eased off. 


CHASE NATIONAL’S FAT STOCK DIVIDEND. 

Stockholders of the Chase National Bank will have the 
right to subscribe to $5,000,000 additional stock, which 
will increase the present capitalization from $5,000,000 to 
$10,000,000. Present holders will be allowed to subscribe 
to 100% of their present holdings to the new stock at par. 
The stock after reaching 671, reacted, and is now selling 
at around 625. Rights were quoted at one time as high 
as 275, but have sold off to 245. Stockholders will meet 
on September 7, to ratify the increase. No definite date 
has been set for the stock to sell ex-rights, but it is be- 
lieved Sept. 7 will be the date. If the rights are selling 
on that date for 245, it is figured the new stock will be 
worth about 380. Chase National pays 20% annually on 
its stock. Dividend yield on the new stock will be about 


We offer and recommend 


Southwestern Utilities Corporation 6 % 
Sinking Fund Gold Bonds 


Denomination $500 and $1,000 
Interest February ist and August Ist 


Sinking fund provision retires 5% of issue annually 
beginning 1918. Secured through ownership of 
securities of successful subsidiary companies, pipe 
lines, producing oil and gas wells and leases, etc. 
Present earnings approximately six times interest 
charges on the bonds. 
Price, 100 and accrued interest. 
Circular. F— 407 on request 
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5.24%. Last report of the bank showed surplus and profits 
of $10,468,561. Gross deposits amount to $216,926,000. 


MERGER DENIAL HALTS STOCK MOVE. 

[he sharp upward trend in the market for the stocks 
of the Republic Railway & Light Co., and the Northern 
Ohio Traction & Light Co., has ceased owing to a denial 
from President Stevens, of the Mahoning & Shenango 
Railway Co., the principal subsidiary of the Republic Com- 
pany, that any merger is in contemplation or has in fact 
ever been considered. He added that he knew of nothing 
that should have given rise to the report. 

Republic common, which the report said was to be taken 
over at 50, did not get much higher than 40, and the 
Northern Ohio Traction shares, which rumor stated was 
to be taken over at par, failed to get above 91, and there 
has been some recession from these figures. Despite the 
denials there are still many brokers in Wall street who 
believe the properties will ultimately be brought into one 
company, as they are ideally situated geographically for 
combination purposes 

The July earnings may have had as much to do with the 
rise in Republic shares as the rumors of a merger. The 
net income of $57,768 was more than double the propor- 
tionate share of the preferred stock dividend and the bal- 
ance after all charges and dividends was $31,721, a gain of 
nearly 35 per cent. Net income for twelve months was 
$438,796, a gain of $180,258, or 69.72 per cent. The pre- 
ferred stock dividend was earned about 2% times. 
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5 that proves its circulation and 

opens its circulation books to ad- 
vertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
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its subseribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
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New York, and not to Chicago. 
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inquiries on payment of the cost of telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 

















The Financial World was established to diffuse the truth about n- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as tt clings to this ideal 
it can count upon the support of the investieg public. 





The loudest voice often has the weakest punch behind it. 


Arm the man and you will soon have other men armless. 

No clipping is so well appreciated as clipping coupons 
from bonds. 

We could stand an epidemic of common sense among 
our statesmen. 

Paper is getting so high that soon no one will care to 
tear it into scraps. 


To the victor belongs the spoils. Frequently the spoils 
also spoil the victor. 


The softening influence of time has smoothed out the 
rocks in the Rock Island. 

From a pauper state, New Haven is gradually climbing 
to the exalted position of a prince. 

Iron cuts deep, says a report of a trade paper. Such 
cuts are what cut our expenses down. 

The high cost of living demonstrates that the dairy 
farmer is milking us as well as his cows. 

Often does the speculator take stock of his stock hold- 
ings only to find out he is badly stocked up. 

Spare the child and spoil the rod is a sure way for the 
parent to accumulate a liability in his offspring. 

While there has been a shrinkage in wheat and corn, 
there has been no falling off in the sucker crop. 

Why not put a speedometer upon this fast traveling old 
World? It would do no harm if it slowed down a little. 

The answer to the query why banks enlarge their capital 
is simply that they always have more uses for more 
capital. 

Many inexperienced men speculate to get rich quick, 
only to discover that the only riches they have acquired 
is experience. 

Mercantile Marine reorganization has been a victory for 
the stockholders. Their firmness prevented them from 
being shipwrecked. 

A British pound for the American dollar. Thus does 
the artistocrat of the world of money doff its hat to the 
commoner of trade. 

Despise not a small bank account. It is by them that 
the men in blue jeans start to where they are soon able to 
put on evening dress. 

Cuba is a large purchaser of our eggs. However, we 
have not noticed that it has removed much of the hen 
fruit from the storage houses. 

Houseowners will view with concern the prospects of 
coal prices jumping higher. It is a possibility over which 
they can very properly get heated. 

Only two classes of men come down to Wall Street 
after ten a.m.: Those who have money and need no job, 
and those who have no money and are without a job. 

Frequently we hear of how the bears have been slaugh- 
tered in Wall Street. As they come back constantly they 
break the record of the cat with its more than nine lives. 

Complaint is made that President Wilson appointed a 
horse doctor to the Coast Survey. As long as he uses 
good horse sense what is wrong with the appointment? 

What is the matter with the tombstone maker? Has 
he no enterprise? Imagine what a hit he would make 
offering a copy of “Gray’s Elegy” to every prospective 
customer. 

One person’s conservatism leads to another’s folly. It 
has often happened that insurance money which was in- 
tended to keep the wolf from the door, was used to feed 
the greed of its human prototype. 

It is one scare line in the newspapers after another. 
Now we are warned to watch out for a trade war. We 
should be far from frightened by this possible danger. If 
we were not always warring with some real or imaginary 
evil we should soon feel like fish out of water. 
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MORE BAIT FOR AUTO PRESS VICTIMS. 
William K. Maxwell, a Former Vice President, is Willing 
to Hand Them a Gold Brick for $75 in Cash. 

\n investigation that The Financial World has con- 
icted does not reveal William K. Maxwell as the gen- 
erous and whole-souled philanthropist which he suggests to 
» holders of the Auto Press debenture bonds in a letter 
he recently sent to them offering to take all or any part 
f their 6 per cent. debenture bonds at the par value of 
$100 in trade for ten shares of cumulative participating 
referred stock of the Long Island Brick Co., of the par 
alue of $10 a share. But before the Auto Press deben- 
ture bondholder can secure the stock of the Long Island 
Brick Co. he is required to pay Mr. Maxwell in cash $75 


n each debenture for which he is to receive in return 
$100 of the preferred of the brick company, $69 in com- 
on and $6 in cash, the latter being one year’s interest on 
the debenture bonds. 
Mr. Maxwell in his letter says that in order to make it 
ertain that he neither has nor can have any personal 
otive in acquiring Auto-Press debentures, for which, he 
impresses his correspondent as an emphasis, there is abso- 
lutely no market, he agrees not to sell any debentures until 
the consent of the holder is first secured. There is no 
langer of any sale of the debentures for they are worth- 
less. By paying Mr. Maxwell $75 in good cash the de- 
enture bondholder is likely to fall from the frying pan 
nto the fire, for, as far as we can find out, there is very 
little to the brick proposition and the whole scheme ap- 
ars to us as another attempt to get more money out of 
unfortunate and deluded Auto-Press victims. 
The president of the brick company refused to give any 


formation about the finances of the company, referring 

‘ inquiry to Mr. Maxwell, who on this subject closes up 
ke a clam. So far as we can find out the Long Island 
Brick Co. was formed to acquire the business of the 

1eens Co. Brick Co., if it can raise enough money among 
\uto-Press bondholders. 

In Mr. Maxwell’s letter it is stated that the president of 

First National Bank of Farmingdale, L. I., has con- 
lled the business of the Queen’s County Brick Co. for 
past ten years, but the cashier of that bank informed 

e Financial World over the telephone he has no interest 

hatsoever in the company, but he thought the president 

a smaller bank had something to do with the brick 
ompany. 

\uto-Press debenture bondholders would be foolish to 
isk any further capital in any project that any person has 
to do with who at any time was interested in their com- 
pany. None of these officials is entitled to their further 
cnfidence and under no consideration to any more of 

eir cash. 

A. R. E. CO. OUTLOOK ENCOURAGING. 

\n official of the American Real Estate Co. informs a 

presentative of The Financial World that a plan is un- 

r discussion for the reorganization of the American Real 
Estate Co. Details of the plan will not be made public, 
however, for some time. He further says the outlook for 

€ company is much more encouraging. 





OTIS ELEVATOR REPORTED PROSPEROUS. 
While no figures are given to form a basis as to what 

company is earning, interests in close touch with the 
mncern report it to be very prosperous, and that the 
yment of the annual dividend of $5 per share on the 
mmon stock is assured. The stock has advanced from 
+ to 60, where it remains with no offerings in sight, in- 
ating a demand for the shares. 


STUDEBAKER AT 10% UNSEASONED. 
Were it possible to feel convinced that Studebaker could 
1intain its dividend on a 10 per cent. basis its price 
und 131 would be cheap, but here is where doubt enters 
nake confidence tremble. It is an unseasoned rate and 
plains why the stock follows the trend displayed by the 
her motor stocks. 


When writing advertisers, 


TMM MMMM Tc 
The Motor Industry 
and the Investor 


@ These two forces are becoming more closely in- 
terlocked from day to day, as the general public 
awakens to the money- “making oP 4 raagee pre- 
sented in the purchase of seasoned auto stocks. 

@ Some of the motors which appear to possess the 
greatest investment and speculative attractiveness 


{OM UTLIUAUUUU LUC UTUHA EAA NAAAATATHATT 


are: 
Studebaker Maxwell 
Chevrolet Overland 
Chalmers White 
Peerless Stutz 
Saxon Reo 


@ An inquiry for 25 Fw Ww | bring r free statistical Motor Hand- 
book, with booklet explainin 


‘‘The Twente Pay ment Plan’’ 
CIATTERY26 
investment ecuritie/ 

40 Exchange Place ae New York 
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Information and Markets 


on active and inactive secur- 
ities furnished on request. 


Our facilities are such that we 
can often supply data not 
otherwise obtainable. 


Inquiries Invited 


C. W. POPE & CO. 


15 Broad Street New York City 
Telephone, Hanover 6050 














= 
A Seasoned Public Utility 
Investment 
FIRST PREFERRED 6% CUMULATIVE 
STOCK 
of the 


United Light & 
Railways Co. 


This stock has paid regular dividends since the 
incorporation of the Company in 1910 and always 
earned these about twice over. 

The increase in the Company’s size, the import- 
ant improvements and extensions to properties, and 
the diversified service and territory must eventually 
be reflected in the market for this issue. 

Yielding almost 8% at present prices, we consider 
this stock an attractive purchase. 


Booklet and earnings upon request. 


Lamarche & Coady 


Phone 9970 Rector 14 Wall St., N. Y. C. 
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FINANCIAL CHRONOLOGY OF THE WEEK. 


Gold imports to date, $267,500,000. 
pe y+ York Associated Banks surplus reserves to Aug. 12, $103,- 

7,000. 

Sales, stocks, New York Stock Exchange, Aug. 12-18, 3,438,055 
shares, an increase of 1,605,777 shares. 

Sales, bonds, New York Stock Exchange, Aug. 12-19, $25,693,000, an 
increase of $9,508,000 over last week. Year to date, $617,857,0U0, an 
increase of $175,231,000 over the same period of 1915. 

Call money ranged 2%@2'%4%; three months, 2%%@3%; six 
months, 3%@3%4%. 

Exchange on London, 4.75% sterling. On Paris, 5.91% francs. On 
Berlin, 72.25 marks. 

Bar silver, New York, 66\c. 

Spot Copper, 27@27 ec. 

Friday's cotton market active. October, 14.26c.; December, 14.4¥c. ; 
January, 14.58c., and March, 14.7l1c. 

Wheat market active and irregular. September, $1.40; December, 














$1.43, and May, $1.414%. September corn, 835¢c.; December, 7l1c., and 
May, 744 September oats, 4544c.; December, 464¢c., and May, 
49 Loc 


A RENEWED APPEAL TO BULLISHNESS. 

The stock market made a formidable bid for new public 
support this week and in the six days under review cer- 
tainly gave an exhibition of strength and renewed vitality 
that surprised veteran observers. Led by the ever-popu- 
lar Steel shares, which made the best gain in the period 
that has been seen in months, the whole market swept 
through a too confident bear crowd, and forcing them to 
cover, enlisted a considerable outside speculation and 
came very close to registering million share days. 

The war stocks, so called, though presenting a some- 
what worn and jaded appearance, made a respectable 
showing, but there was a conspicuous lack of general 
interest in these shares and the movement in them struck 
observers as being somewhat forced and artificial. The 
railroad stocks, which every ‘professional was certain 
would break sharply as the railroad labor crisis took on 
a graver aspect, were for the most part firmer than they 
had been in weeks and not until the end of the week did 
they present any evidence of urgent profit-taking. 

The movement was again under professional auspices 
largely and some of the large banking interests were be- 
lieved to be not disinterested onlookers. It is history 
that whenever grave labor troubles threaten, the industries 
menaced are protected in the market place by those 
bankers chiefly instrumental in their financing, and that 
seemed to be the case this week. There was some one 
on guard always to ward off raids on the railroad stocks 
and when the bears began feeling for weak spots they 
only got their ears boxed for their effrontery. 

It was a sad lot of short sellers who quit the market 
at the close of the week with depleted accounts and wor- 
ried looks. They had at first tried the Steel citadel, only 
to be beaten off savagely, and then the Mercantile Marine 
bulls gave them an even worse drubbing by sending both 
common and preferred stocks up to new and dizzy 
heights. There was warrant for the Marine demonstra- 
tion, as the reorganization proved to be a most satisfying 
plan to shareholders. 

Another and more direct reason why stocks advanced 
this week was to be found in the closing of the new 
British loan for $250,000,000, and evidence that the syndi- 
cate subscriptions would be in excess of the totals. This 
augured well for a continuation of our enormous exports 
which seem now to be the chief support of our presen‘ 
extraordinary prosperity. The loan is followed in part 
by $100,000,000 in American securities and its success will 
call for a repetition of the loan feature, thus keeping 
large supplies of securities off the market. 

There were dark sides to the bull picture, notably an- 
other sharp advance in grain prices and continued reports 
of seriously injured wheat, corn and cotton crops. The 
labor situation, even outside the railroad dispute, is not 
wholly clear of clouds, an unrest and snappishness among 
union labor in many industries beng observable that bodes 
no good for the country should a general labor revolt set 





in. At the present writing the President may be said 
to be making slow progress with two stubborn antag- 
onists in the railroad dispute. The break that has been 
threatened several times has not come as yet and the 
longer it is delayed the cooler will be the passions of both 
sides who will have time to absorb that sweet reasonable- 
ness so essential to a clear and fair consideration of any 
controversy. 

A slight uneasiness and nervousness was observable 
among the bulls as Friday’s market closed, but there was 
no important break in prices, whatever reaction noticed 
being attributed to week end profit taking by those who 
were going away over the week end. The short interest 
has been eliminated and it may be up to the bulls next 
week to show the courage of their convictions in a more 
decided way than they have been called upon to display 
this week. 
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ATLANTIC COAST LINE. 

Under adverse conditions this last fiscal year Atlantic 
Coast Line earned its 5 per cent. dividend twice over 
The system has benefited not at all from the war busi 
ness, grain, explosives, iron and steel and munitions being 
foreign altogether to its business. Hence, it is a peace 
stock essentially and if it has been able to do so well in 
an adverse year, showing 10 per cent. for its stock, against 
6.26 per cent. in the previous fiscal year, the stock is likel) 
to be heard from when peace conditions once more rule 
Exports of phosphate rock, an important article of freight 
on this line, have dwindled because the bulk of this went 
to the Central Powers of Europe. Cotton production 
this year in the road’s territory will be more than a mil- 
lion bales less than last year and this will have to be 
taken into account. Altogether there are many adverse 
as well as favorable features of the outlook, but if peace 
comes the chances favor a broader volume of traffic on 
the whole than is now being shown. 





CANADIAN PACIFIC. 

For a company that earned 16% per cent. on its out- 
standing stock last fiscal year and bids fair to equal this 
record, if not surpass it, this fiscal year, Canadian Pacific 
shares have been modest enough in market action recently. 
The wheat shortage in the Northwest has been ignored by 
the recent buyers who are bullish on the stock on the 
boom character of the business now moving in the Do 
minion. 


CHESAPEAKE & OHIO. 

The C. & O. directors met this week and failed to de 
clare any dividend. Discussion of the subject will not be 
taken up until the November meeting. The balance after 
charges gained about $4,000,000 in the 12 months to June 
30. This was a gain of more than 100 per cent. over last 


year. 


CHICAGO GREAT WESTERN. 


The Chicago Great Western has rounded out its fiscal 
year to June 30 with a very fine showing, the surplus fo’ 
the year being fully 100 per cent. in excess of that fo! 
1915. The preferred stock had previously moved up mod- 
erately in anticipation of the good showing and was no! 
thereafter active. The June surplus after charges was 
$347,843, against $186,334 in June, 1914, and for twelv 
months the gross was $15,067,345, against $13,920,685, wit! 
net $4,350,847, against $3,474,118. Surplus after charges 
was $1,763,994, against $868,194. This surplus is just 4 
fraction in excess of 4 per cent. applicable to the $43,867,- 
902 preferred stock outstanding. Any larger dividend than 
that now being paid cannot be looked for after a careful 
perusal of these figures. 
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ERIE. 
Erie just about held its moderate gains of the pre- 
ous week. The shares were active and yet at the same 
ime did not show any real snap, considering the volume 
the trading. The Erie union men are said to be 
trongly in favor of a strike if one is called. 


N. Y. CENTRAL. 

There was persistent offering of N. Y. Central stock 
this week despite the reported withdrawal of a large 
mount of foreign stock that was originally destined for 
liquidation in the open market, but which was subse- 
juently placed under the $250,000,000 British loan as col- 
lateral. Much of the pressure on the market was, how- 
ever, Of a character to suggest that it was from bear 
sources, rather than actual investors. 


NORTHERN PACIFIC. 

Northern Pacific’s June showing was not especially en- 
uraging, as in the face of a gross increase of $1,328,804, 
et fell away $89,897. Net gained nearly $9,000,000 for 
he twelve months, however, and this would be very 
omforting to the bulls if the crop damage reports from 
Northern Pacific territory were not so persistent. The 
stock held almost stationary this week, but foreign sell- 
ng has about ceased. The crop developments will be the 
factor to watch from now on. 


READING. 

The Reading pool, whose mysterious doings are always 
whispered about in the Street whenever any sort of a 
narket movement is under way, was apparently busy this 
week, as its brokers were active in circulating the infor- 
mation that the stock was about to start on the road 
toward making a new high record. The real reason for 
the recent strength is believed to be due to a desire to 
reassure the outside public that there would be no scare 
ver the threatened railroad strike and also to punish a 
short interest that had accumulated. The movement was 
well timed and vigorously conducted, though after the 
shorts were driven in, the stock was allowed to drift. 
[here are many skeptics with regard to the ability of 
Reading to maintain a position long above 100. 


ROCK ISLAND. 

A hint from some interests active in the reorganiza- 
tion plans for the Rock Island that the proposed assess- 
ment on the stock may be raised from $40 to $60 per 
share on the $75,000,000 stock, weakened the shares this 
week. The Federal Court in Chicago has decided that the 
ommittee representing the refunding bondholders may file 
a foreclosure suit, but it is learned that the committee will 
not press its action at this time and it is through this 
committee’s efforts that it is expected the assessment will 
be made higher, since the committee has never felt that 
$30,000,000 under the present tentative plan was sufficient 
to meet the full needs of the property. Naturally with 
the prospects looming larger for a much heavier burden 
yn the shareholders, the stock was reactionary this week, 
n a period when the balance of the railroad list was firm 


SOUTHERN PACIFIC. 

Southern Pacific struggled to get to par this week and 
did come near it, making the best price seen in weeks, 
but while fairly active the market lacked snap. A good 
earnings report will be made shortly for July and it is 
believed these will show substantial gains. 


SOUTHERN RAILWAY. 


Considerable data was spread about the financial dis- 
rict this week rehearsing the previous figures which go 
to show that the company is fully able to restore the 
5 per cent. dividend on the preferred stock. After allow- 
ng the full 5 per cent. for the preferred, it was pointed 
ut that for the fiscal year ended June 30 the earnings 
howed a balance for the common of 5.28 per cent. Trade 
$ very active in the South and incoming freight move- 

ent has been especially heavy since the price of cotton 


has shown its substantial advance since June. The coal 
movement in the twelve months has gained nearly 13 per 
cent. in volume and tonnage of forest products fully 26.5 
per cent. The company got a bad start in the fiscal year 
from the severe floods, but this is being recovered from 
rapidly. The stock this week showed a moderate advance 
over last week’s figures. 


UNION PACIFIC. 

The greatest significance has been given by bulls on 
the railroad stocks to the declaration by the Union Pacific 
engineers that they would not go out if a national strike 
were called by the Brotherhood. This action was taken 
officially and notice sent formally to Traffic Director Win- 
chell that they would continue to perform their duties in 
the event of a strike. The passenger train conductors 
on the Nebraska and Colorado divisions also decided upon 
the same action and gave formal notice of their position. 
This is the real reason for the consistent strength of 
Union Pacific common this week. Such an important 
breach in the ranks of the Brotherhood men is taken as 
a sign that if a strike is ordered, engineers on other roads 
in the West will refuse to do the bidding of the Brother- 
hood. In high quarters in Wall Street there is supreme 
confidence on the general situation respecting Union Pa- 
cific and its present happy relations with its men. 
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ANACONDA. 

\naconda was the leader of the copper group of stocks 
selling up around 86, an advance of nearly 9 points on 
the movement. The persistent reports of a scarcity of 
the mctal and the heavy incoming orders from both do- 
mestic and foreign sources were the strong features, 
while it was also reported that Anaconda’s August pro- 
duction would probably break the record. The rise this 
week enabled some of the large insiders who had sup- 
ported the market at prices well below 80 to lighten their 
holdings, although they were talking optimistically about 
a new boom in all the leading coppers 


BUTTE & SUPERIOR. 

Butte & Superior had a poor June quarterly statement 
to live down this week and the stock was heavy. The 
drop in profits was fully 40 per cent., compared with the 
preceding three months. For twelve months to June 30, 
however, the earnings were $10,937,000, or an equivalent 
of $40 per share. The company paid more than $35 per 
share in dividends, a rather liberal treatment of share- 
holders, Wall Street thinks, and possibly the liberal divi- 
dends were paid to help market stock, some speculators 
opine. At the present reduced price of spelter, Butte & 
Superior cannot expect to continue the present quarterly 
payment of $10.75. 


CHILE COPPER. 

Chile Copper’s production is having some technical ma- 
chinery troubles which had the effect of slightly reducing 
the copper output in July as compared with June, the 
figures being: June, 3,610,000 pounds, and July, 3,574,000. 
The banner month of the year was in April when 3,702,000 
pounds were turned out. August is quite likely, it is said, 
to exceed both June and July figures. The stock main- 
tains its dullness and has failed to move with the balance 
of the copper list, but, like the former laggard, Ray Con- 
solidated, may come in at the tail of the procession. The 
7 per cent. convertible bonds are equally dull. 


CRUCIBLE STEEL. 

Although the directors were a little more liberal this 
week in declaring 1% per cent. on the back dividend on 
the preferred, the street regarded the declaration as rather 
niggardly and suggestive of heavy obligations to meet be- 
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fore liberal dividend payments. The speculation is still 
somewhat narrow and despite the pool’s efforts the public 
has not jumped in again. 


CUBA CANE SUGAR. 

The common stock tried to show some enthusiasm 
v.hen the Cuban-American Sugar Co. announced its extra 
dividend of 10 per cent. on the common and an additional 
payment of 40 per cent. in common stock, but it made a 
tather sorry showing, speculators avoiding the stock with 
some care. The only trouble with Cuba Cane Sugar is 
that it has too much water mixed with its sugar, as it 
were, and too many over enthusiastic innocents have stock 
which they bought away above $60 per share. 


CUBAN-AMERICAN SUGAR. 

Declaration of a cash dividend of 10 per cent. on the 
Cuban-American Sugar common stock, and an additional 
payment of 40 per cent. in stock was quite a surprise and 
the stock rose smartly at one stock market session and 
then subsided. With the stock quoted around 240 to 250 
the 40 per cent. stock melon was a big one and quite juicy 
considering that the company is now earning something 
like 100 per cent. on the nearly $10,000,000 common out- 
standing. 

GREAT NORTHERN ORE. 

This stock has been acting at times this week as though 
the Hill interests had become once more to feel that the 
ereat and broad ore movement warranted better prices for 
this stock. The market for ore usually develops quickly 
and sometimes over night and it jumps into the boom 
stage without any preliminary warnings. The ore move- 
ment has been enormous from the company’s ore fields 
this year and with signs of greater activity in pig iron and 
a firmer tone these are believed to presage a vigorous 
market for the stock. A great many patient holders who 
have been keenly disappoitned by the discouraging and 
hang-back attitude of Ore, will be gratified if a big move- 
ment develops, as they bought at much higher prices. 


INSPIRATION COPPER. 

It was late in the week before the copper snares began 
to show any real strength and activity, but when they did 
get going they got into the action without any pre- 
liminaries. Inspiration broke through its previous high 
record price of 52, though it had to absorb a good deal of 
stock offered by important banking interests before doing 
so. The possibility of a better dividend and heavy sales 
of copper for the foreign market at top prices was the 
incentive for the new bull movement. 


N. Y. AIR BRAKE. 

N. Y. Air Brake was placed on a 10 per cent. per aa- 
num basis this week and the statement made by Presi- 
dent Starbuck that the dividend was earned from profits 
on regular business only, taking no account of war profits, 
was a surprise to the Street and the shares advanced 
sharply. The big boom in this stock is over, however, 
since it had its big day last year when the stock sold up 
above 164. It would have been more to the point had 
the management told what the war profits have been. 
That is what the market has been waiting on. 


PACIFIC MAIL. 

Pacific Mail this week declared its first dividend since 
1899, save that it disbursed $25 per share to shareholders 
last December when its capital assets were sold and the 
company reorganized on a different basis. The quar- 
terly disbursement of 134 per cent. comes, of course, from 
the big profits that have arisen from the high rates for 
ocean traffic. The payment is on a par of $5 per share, 
the reorganization having reduced the par from $100. 
The stock rose on the announcement, but the market was 
not broad. The company re-enters the transpacific trade 
to-day. 


RAILWAY STEEL SPRING. 

The September meeting of the Railway Steel Spring 
directors is expected to provide an agreeable surprise to 
shareholders with a declaration of a dividend of 1% per 
cent. Some enthusiastic followers of the rise that has 
been seen in the stock predict a payment of 1% per cent. 


for the quarter. The earnings are said to be equivalent 
to 20 per cent. per annum, with the plants working full 
day and night shifts. More conservative interests say th: 
dividend will not come so soon as September, but will be 
postponed until the first of the year. 


REPUBLIC IRON & STEEL. 

So far this year Republic Iron & Steel directors hay: 
authorized the payment of 7 per cent. on the back divi- 
cends on the preferred and with only 4 per cent. more to 
pay speculators are beginning to discount the payment of 
a substantial dividend on the common. The latter was 
within a few points of the high price of the year which 
was scored in January last and predictions were freely 
made that the stock would get above the January high. 
The market broadened on the strength of the rise in U. 
S. Steel. Earnings of the company are said to be record- 
breaking. 


UNITED FRUIT. 

On Friday of this week a wave of buying swept into 
the market for United Fruit and on transactions exceed 
ing 25,000 shares the stock rose 6 points or close to its 
high price of record which was scored in June last. A 
splendid report of earnings is expected shortly and also 
an extra dividend. 


U. S. STEEL. 

Starting the week around 88, U. S. Steel rose steadily) 
and broke all records since 1909 by getting up to 92%, 
or within a couple of points of the highest price on record 
A magazine and newspaper proprietor, who has been 
conspicuously prominent in previous bull moves in Steel, 
was credited with heading a pool to put Steel at par. He¢ 
got a large following and at times the market looked 
like the old-time bull days of last fall. Another extra 
dividend was rumored as approaching and the trade pa 
pers waxed enthusiastic about the strength of the steel 
situation and the tremendous demands from abroad. A 
big professional bear interest that had been selling the 
stock for some time on the theory that the steel boom 
was over was severely handled. Profit-taking late in the 
week brought about a fair reaction, but the advance for 
the week is the best since June. The September quar- 
terly earnings are estimated as high as $85,000,000. 


DIVIDENDS DECLARED, AUG. 12-18. 


Rate. Stock of 

IP. Cc. Period. Record. Payable 
AGamme TREDTOGS 2c cccccccccsecces $1.50 Q Aug. 15 Sept. 1 
American Gas Co........-ccccee. 2 Q Aug. 16 Sept. 1 
American Window Glass pfd...... Bly Ss Aug. 25 Sept. 1 
Atlantic Refining ............ cea a Q Aug. 19 Sept. 1!) 
Canadian Pacific pfd............. 2 7” Beeman Oct. 1 
Canadian Pacific com............ Zl —  *sgencoes Oct. 1 
Cities BePCIOw POS nn cc cccccccces ly M Sept. 15 Oct. 2 
Cities Service com ........--ee0.- li, M Sept. 15 Oct. 2 
Cosden Of] & Gas ......ccccccces 2% ~entebees Sept. 20 
COMEIONORE GEE acc cc dc coscccessus BS Q Aug. 26 Sept. 15 
Crucible Steel Pld .....cccscccss 1% Q Sept. 16 Sept. 50 
Cuban-American Sugar pfd....... 1% Q Sept. 15 Oct. 2 
Cuban-American Sugar com...... 2, Q Sept. 15 Oct. 2 
EONS TN, BO ccccccccswcssns Oe Q Aug. 21 Sept. | 
Gulf States Steel Ist pfd......... 1% Q Sept. 15 Oct. 2 
Gulf States Steel 2d pfd.......... 1', Q Oct. 14 Nov 1 
Maxwell Motor Ist pfd........... 1% Q Sept. 11 Oct. 2 
Maxwell Motor 2d pfd ............ 1% Q Dec. 11 Jan. 2/17 
National Biscuit com ............ 1% Q Sept. 28 Oct. 14 
Northern Ohio Trac & Lt com.... i Q Aug. 25 Sept. 15 
Ge Ge SE eed bce cee ecnesdneeene $1.25 Q Aug. 22 Sept. 350) 
<< eee eee 1% Q Sept. 6 Sept. 15 
Philadelphia Electric ............ aoe Q Aug. 21 Sept. 15 
Pittsburgh Brewing pfd.......... S74e Q Aug. 21 Sept. 50 
Republic Iron & Steel pfd........ 1% Q Sept. 15 Oct. 2 
BEG PUNE 6 wiascccqecccices ly Q Aug. 3 Oct. 2 
Standard Oil of Kamnsas.......... $3 Q Aug. 3 Sept. 15 
Cheese Gee GE We Pe cccccssvcser S5 Q Aug. 18 Sept. 15 
ee ED i.e han nansncneun 2 Q Sept. 1 Oct. 2 

Extra Dividends 
Condon Oil & GAB... cccccecsccscces 1 ee ee Sept. 2 
Crucible Steel pfd .............. 1% ai Sept. 16 Sept. 50 
Cuban-American Sugar com...... *10 ~ Sept. 15 Oat. . 2 
CN: GEE nb. cwche che bob erences eeaee $4.75 a“ Aug. 22 Sept. 50 
Pittsburgh Brewing pfd ......... 12% ae Aug. 21 Aug. 3!) 
Republic Iron & Steel pfd........ 4 on Sept. 15 Oct 2 
Standard Oil of Kansas .......... 82 . Aug. 51 Sept. 1 
Rate Increased. 

Manhattan Shirt com ........... 1 Q Aug. 21 Sept 
MT BIPRTES 66 ness ccccssccvane 2% Q Aug. 21 Sept. 22 
Initial Dividends. 

Corp of Riker & Hegeman........ 1 re Aug. 21 Sept. < 
Maxwell Motor 2d pfd............ 1% Q Sept. 11 Oct. 2 
Maxwell Motor com.............. 2% Q Sept. 11 Oct. <2 
Pacific Mall BS & PlG... .cccccccces 14 “ Aug. 21 Sept. 1 


*Also stock dividend of 40%. 
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IN THE FAIRYLAND OF FINANCE. 
Old Tricks Are Used to Catch the Unwary Under New 
Guises—How the House Organ Works. 

Psychology is a good asset of the promoter who is 
imply after the investor’s money. He has his ear close 
the ground to detect what is at the time the most 
ypular form of security with people who have money to 
ut into securities. Discovering what this predilection is 
ey cater to it’ with a most assiduous spirit until they 
ike either a perennial haul or find out there is no money 
what they are handling and promptly flit to other fields 
ere their chances are better. 

Thus are we always certain to see and read about the 
Iden opportunities for making money quickly in oil, 
pper, patents, gold or agricultural schemes, if it hap- 
ens that any one of them is popular with the public. In 
gardens, no matter how well they are kept, it is al- 
ays necessary to keep the good plants free from the 
eds which persist in growing up around them. So it 

s with sound and legitimate finance. It is almost im- 
ossible to keep it free from the mushrooms that per- 
sist in basking in the sunshine of its success, and the 
nly safe policy investors can adopt to prevent their mis- 
taking them for the legitimate and honest propositions is 
to investigate first. Then they can effectively lock the 
loor on their capital before it is inveigled into a hollow 
scheme, conceived only with the object of putting the 
selfish promoter on Easy Street. 

King Oil with His False Followers. 

Oil development has High 
prices for the product and the enormous increase of con- 
sumption has opened a large field for good money making 
for many new enterprises. 
were in the market when the boom in oil started have 
some instances have pro- 
dividends for the shareholders fortunate 


enjoyed a great vogue. 


Some young companies which 


tt only made good, but in 
uced unusual 
nough to have purchased shares when they were selling 
instead of a premium. Successes like the 
Refining, Oklahoma Refining 
nd Midwest Refining, fired the imagination of the people 


a discount, 
rst Cosden Onl, Salpulpa 
for oil stocks. In the train of these successes has stalked 
he destructive evil of numerous new oil promotions wit? 
but empty promises as their principal assets, of which 
ut a very small per cent. will ever make good. Again 
vill the lesson be driven home which has repeatedly been 
taught by each new oil field opened, that there are ten 
1ilures where there is one success. At one time Spindle 
Top of Texas was the scene of operations for more than 
ne thousand oil companies—today it is the silent grave- 
yard of more than nine hundred of them. History will 
epeat itself. The clamorous candidates of today will fail 

make good the promises of riches; on the tomorrow 
disappeared, but not their 
\fter lying low and when their failures are forgotten they 


tl have 


ley will promoters. 
vill show up with something else and the game of sepa- 
ating investors from their capital will continue in an- 


ther guise. 
Those Artful Teasers, the House Organs. 
“The Copper Outlook,” “Investing for Profit,” “How 
» Make Money in Oil,” “The Financial Truth,” “The In- 
vestors’ Review,” and others similarly suggestive as being 
‘f financial assistance to the struggling investors, are care- 
ll 


1 


by promoters as names for sheets they pub- 
They fully realize, 


y chosen 
lish in order to get hold of investors. 
o these successful students of human nature and its frail- 
ties, that a dozen persons will write in for a free copy of 

financial journal, where one will answer directly an ad- 
Through the columns of their 
ouse organs these promoters will describe their proposi- 


vertisement offering stock. 


tions in glowing English without showing the crafty pur- 
ose behind all such praise. With what result may be 
well imagined. The reader of the house organ, not appre- 
iating that what he is reading is inspired, most likely 
ites at the bait and the promoters have caught another 
ood fish. Investors should be as careful in determining 
he antecedents of a financial publication as the character 
f the banker and broker who is soliciting their patronage. 





The house organ is an artful teaser and has succeeded in 
catching very big, as well as the smallest fry. 
Thompson, the Million Maker. 

If you want to make millions they must be made out of 
building, buying, selling and salvaging ships. So Harry E. 
Thompson & Co., of street, New York City, 
assert, and claiming to have discovered the well of golden 
wealth they immediately proceed to organize a syndicate 
to make these millions. However, Thompson never could 
In fact, 
he is backward in delivering securities which clients pur- 


25 3road 


make money for himself in any such large way. 


chase through him, and this being the case we ask what 


] 


earthly chance is there for him to make millions for others. 


THE LAST CROP REPORT. 


The sharp falling off in grain yields shown by the last crop report 
is best understood when compared with the crops actually harvested 
for a series of years past t notable hat wheat has shown 
scarcely any increasing tendency since 1901 and that the yield of 
corn has remained nearly stationary since 1906 

In the meantime, the population of the country has gained over 30 
per cent. since 1901 and about 20 per cent. since 1906, In 1901 our 
wheat production was 7.1 bushels per capita. In 1916 it is likely 
to be about 5.3 bushels capita. This is in itself an ample ex- 
planation of the higher pri now ruling for grains. 


AUGUST CROP REPORT. 
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In 1915 wheat, stimulated by high prices, seemed to have started 
on the up-grade of production, but the prospect is now that this 
year it will slip back to about the level that ruled from 1901 to 1913. 

It is rather strange that the production of oats has risen so much 
more rapidly since 1906 than that of corn, in view of the generally 
better prices that have been maintained for both grains and the fact 
the other to a certain extent. 


that one can be substituted for 


Perha] 


ps the explanation li in the greater diversification of crops. 


WESTINGHOUSE ELECTRIC ADVANCES. 

The Westinghouse Electric shares rose slowly this week 
to around 60. They lacked snap, which is characteristic 
of most of the war stocks. The stock is more than 11 
points under its high of the year and 15 points below its 
high price of last year, which was scored in the October 






be om. 


MERCANTILE MARINE. 

The outcome of the long fight for the rights of the 
shareholders of the International Mercantile Marine hav- 
ing been won, the market signalized it by another sharp 
upturn, both for the common and preferred shares, espe- 
cially the common. The victory was due to the persist- 
ence of the organized efforts which were brought to bear 
and the refusal to take less than the actual facts war- 
ranted. The company ought to have been out of the 
hands of receivers long ago, as it was in a solvent con- 
dition when the receivership was announced, a fact to 
which The Financial World called attention at the time. 
The young lawyer from up New York State who took up 
the cudgels on behalf of the shareholders and finally in- 
terested influential bankers to join in the fight is entitled 
to a full measure of praise. The property has been re- 
tained in the hands of the shareholders, and while the 
teeated the property has not 


bondholders were 


fallen into their hands 


justly 
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By C. M. Harger. 

There are two sides to the ideas of business’ men on the 
rural credit law. I have asked a dozen prominent brokers 
for their opinion as to its workings and the curious thing 
is that most of them refuse to talk for publication. They 
say they have not made up their mind as to its effective- 
ness. The ideas of those who have doubts have been given. 
Here is the other side. One broker in central Kansas 
says: “I believe it will supply a long-felt want in the cen- 
tral west and will become more effective as time goes on. 
I believe it will bring about a closer relationship between 
the borrower and investor and having government backing 
create confidence among all classes of investors. The 
bonds should sell for not above 4% per cent. I cannot see 
how it will interfere with commercial banking, but it is 
bound to cut out the middle man who has been acting as 
loan agent and will affect all loan companies, trust com- 
panies and savings banks materially.” Another: “It should 
be helpful if properly handled, but much will depend on 
the privileges to repay the loan, as the greater portion of 
the farmers retire their loans before maturity in my sec- 
tion. It applies to the greater part of Kansas, except the 
western part. The rate is evidently to be only a trifle lower 
than the present life insurance loans, but it would not be 
subject to fluctuation like the latter.” 

Then there are those who object to some of the features. 
For instance, one country banker: “The present law does 
not help the man who is a renter or who wants to get a 
start. He must have 50 per cent. of his property paid for 
and if he has that he can get money at 5 to 6 per cent. 
with the privilege of paying multiples of $100 on the prin- 
cipal if he has it—if not he does not have to pay. Where 
the rates are more than 6 per cent. it will help, but it 
seems to me the rates will have to vary with sections if it 
is to work out.” Then a national banker in a small town: 
“It is defective, useless and expensive. The tax exemp- 
tion feature is objectionable and makes it harder on the 
people with property invested in other property to pay 
the expenses of local government. It simply makes an- 
other savings bank in addition to the postal savings bank 
and for the benefit of a special class of people.” Another 
banker: “On the whole, it looks to me as though it was in 
the interest of the rich man who can afford to buy the 
debenture bonds and thus evade payment of taxes. The 
loan will, after paying all the expenses charged, cost the 
borrower more than ordinary loans now made in settled 
sections of the country. Thirty days are given to take 
care of all defaulted loans and I have a mental picture of 
their being able to do so under conditions from September 
to December, 1914. It would have rustled anybody to care 
for all the defaulted loans in thirty days. This law permits 
loans to be made and bonds issued against them in western 
Kansas, western Oklahoma, eastern Colorado and any 
place where there is an attempt to farm—it means a mighty 
shaky basis on which to issue bonds which I understand 
the government does not guarantee.” These ideas are the 
ones most commonly presented by those who have studied 
the law, but as there are to be no loans made until next 
spring, according to statements from Washington, there 
will be ample time to see what sort of results are to be 
accomplished in starting off the new plan. 





INSPECTING WESTERN LOANS. 

Many representatives of eastern insurance companies are 
traveling through the west inspecting loans. They are 
touring over the fine roads and are generally reporting the 
farmers in prosperous condition and land values strong. 
The loans made during the past few years have been of a 
high standard and seldom has there been a foreclosure. 








Investment 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 





Mortgages yielding up to 6” 


Our Oklahoma Farm Mortgages are Investment Cer- 
tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 


Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 































Illinois and Iowa Farm Securities 


offered you by a Bank of Strength and Reputation on some of 


the best farms in the CORN BELT 
Make an ideal investment for all the requirements of 


FARM FARM BONDS 
MORTGAGES CAREFUL INVESTORS $100 $500 $1000 


These Farm Mortgages and Farm Mortgage Bonds are bought 
with this bank’s own money after our personal inspection. 

Write us freely of your investment problem as it concerns you. 
This service is without charge. 


THE PEOPLES TRUST & SAVINGS BANK 
of Chicago 
EARLE H. REYNOLDS, President. 
















































| “Sessions Stands for Safety” 


Our 27 years’ experience, without a loss 
to a single client, warrants this slogan. 
Write for special list of Georgia 6% Farm 
and City loans. 





Sessions Loan & Trust Company 


MARIETTA, GA. 
MOULTRIE M. SESSIONS, President. 


“‘Drawer 11’’ 




















First, Be Sure It’s Safe 


This is the cardinal rule in making an investment. Adhering 
to this safety idea thousands of careful, conservative investors 
have selected our 


FIRST FARM MORTGAGES | 


And in our 45 years of business they have never lost a cent in 
principal or interest. The rich farm lands back of our loans 
typify prosperity and enhancing values. Our strict, cautious 
policy further safeguards your every dollar. We investigate 
both the standing of the borrower and his prosperity most care- 
fully. We never loan more than 50 per cent. of the actual value 
of the land. Every title we guarantee to be absolutely clear and 
flawless. We have mortgages from $100 to $50,000—interest 5% 
to 6 per cent. net. 


we MAXWELL 


for Full ESTABLISHED 1871 ey 4 


“INVESTMENT COMPANY“ | 




















When writing advertisers, tell them you are a subscriber to The Financial World. 
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STEEL STOCKS ON A PEACE BASIS. 


American Steel Foundries—Its War Orders—Will Its 
Good Business Last? 


In Thirteen Parts—Part Ten. 
By G. C. Selden. 


[he history of American Steel Foundries since its or- 
ization in 1902 has been that it is able to earn good 
ofits for its stock in boom times, but very little in pe- 
is of relative dullness. This company manufactures 
r couplers, side frames, bolsters, brake beams, side bear- 
nes, and locomotive, marine, machine and miscellaneous 
astings. Its largest patronage comes, in peace times, 
from the railroads directly or indirectly, and since 1907 
nditions have not favored large purchases on their part. 
In 1906 Steel Foundries earned the equivalent of 5.9 per 
nt. on its present stock (the capitalization was. reduced 
1908), and in 1907, 13.8 per cent.; but in the eight years 
from 1908 to 1915 its average earnings were only 1.6 per 
nt. The price of the stock has continued relatively high 
r such small earnings, the average, 1909 to 1915, having 
een a little over 40. It is evident that throughout this 
inproductive period investors clung persistently to the 
elief that the company centained latent possibilities. 
As a rule the plants have not been fully employed. In 
1915 the average scale of operations was about 46 per cent. 
capacity and in 1914 50 per cent. The largest gross 
sales were in 1907 at $19,463,000. In 1909 they were only 
$7,138,000, but in 1910 they jumped to $17,173,000. This 
illustrates the extreme irregularity of the company’s busi- 


ness. 

Depreciation charges have not been large. In recent 
years they have averaged about 14% per cent. annually 
of the total bonds and stocks outstanding. On the other 
hand, some of the bonded indebtedness has been retired. 
In 1909, after the change in stock capitalization, it had 
$6,696,000 bonds outstanding; it now has only $4,365,000. 
Approximately $400,000 yearly is now being applied to 
sinking funds, or nearly 2% per cent. on the stock. It is 
probable that the company may charge off additional de- 
preciation in a lump out of the good earnings of 1916 to 
make up for the small depreciation of previous dull years; 
at any rate, that is what should be done. 

The present year has shown a great improvement in 
earnings. For the first half, net was at the rate of 11.8 
per cent. annually on the stock, and accounts for this 
period did not include any of the company’s war profits, 
but came solely from the big increase in its ordinary do- 
mestic business. 

Steel Foundries is now working, in connection with 
Westinghouse Electric, on two big war orders. The first 
was for $18,000,000 in shells and will be finished in 1916. 
It is expected to yield $2,000,000 profit, or over 12 per cent. 
on the stock. Another shell contract has recently been 
taken calling for $20,000,000 to $25,000,000 of business, to 
be filled by May 1, 1917. It is possible that some profits 
from this may also be included in the 1916 year. 

Including its war business, the company has orders on 
its books which will keep it busy for a year to come. The 
war has lifted the company from comparative poverty to 
t least a temporary affluence. If the stock was worth its 
average price of about 40 before the war, it would seem 

be worth 60 now, since the company’s war profits are 
likely to exceed $20 a share, and it should be able to take 
ire of deferred depreciation and its regular sinking fund 
harges out of its domestic business. 

The doubtful factor lies in the permanence of its do- 

stic business. Throughout the entire history of the 

mpany its earnings have shown wide fluctutaions, and 
ile interest charges have been reduced, depreciation has 
skimped. Genuine and permanent prosperity for the 
lroads would mean prosperity for American Steel Foun- 
s also; but what with the high cost of labor, the high 

e of capital and the difficulty of raising rates to meet 

se conditions, there must continue to be some doubt 

to what the position of our railroads will be after the 
is over. 


n the next issue Mr. Selden will take up Crucible Steel 














To discriminating investors we commend 
our 6% First Farm Mortgages. 


We guarantee the payment of both prin- 


cipal and interest. 


If references are desired we can refer you 
to leading banks. 


Write for particulars today and _ please 
mention Financial World. 





FARMERS AND DROVERS COMPANY 
Salt Lake City, Utah 





arm Mortgages 


In Oklahoma 
Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 











Interest Paid The Day It 
Is Due 
WI lz fluc 
6% waten hae 7% 
ize in high class real estate 
Montana mortgages in carefully se- Great Falls 
lected territory obtainable 
Farm ihier*Nor anectea by war Montana 
Loans Wete tor partiatars. 6 City Loans 
First Mortgage Loan Company 
OF MONTANA 
GREAT FALLS, MONT 


Paid in Capital, $125,000.00 








The Imperial Valley of California 


has no crop failures on account of its inex- 
haustible supply of water, its tertile soil and 
seasons. Maximum results are 


hot growing seasons. faxim es sa 
obtained here both in diversity and quantity 
oO of iq 


Its farm mortgages, backed by the never 
disappa inting irrigated farms, cannot be sur- 
passed for their income producing dependa- 
bility. 

my Get . facts. 
Oo wn loans have stood the test of time and 
never exceed 331-3% of conservative valua- 
ti n. Hig hest bank references. Write me 


PHILO JONES, Brawley, Cal. 














0% FARM MORTGAGES 


On Selected Grain and Stock Farms in the Northwest 
been PERSONALLY INSPECTED, and 


of these [ Sore have 


it e€ amount the loan is LESS THAN 40% of a CON- 
SERV ATIVE VALUATION f the property. These loans may be 
had ill zes from $600 t 0,000. 

Int rest collect ed and remitted promptly without charge. Write 


B22. Bank r rences sent upon request. 


dale F. Sinclair & Company 
McKNIGHT BUILDING MINNEAP( LIS, MINN. 
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INDEFEASIBLE TITLE. 


Two states have held that a Torrens certificate is not 
an indefeasible title because if any person who laid claim 
to the title had not been duly notified and summoned he 
was entitled under the due process clause of the Federal 
constitution to have his day in court—that is to bring a 
lawsuit. Indefeasible title is, of course, the real strength 
of the Torrens title, for if any person can bring a lawsuit 
to obtain the title it is not full title. This is being over- 
come by making the officer who issues the title a judicial 
officer, which makes it a judicial proceeding and quiets all 
contenders. Massachusetts, Ohio and Pennsylvania have 
taken this step. If the people want the Torrens law they 
can adopt a legal method of securing the result. 


NEW HAVEN PUSHING AHEAD. 


Earnings Increasing, but Needs of the System are Great— 
Dividend Resumption Not in Sight. 


One of the most interesting facts disclosed to stock- 
holders in the recent report of the New Haven for the 
twelve months ended June 30 last is contained in the 
statement that the system is without proper facilities to 
handle the growing transportation problems of New Eng- 
land, and that to supply these facilities there must be ex- 
pended within the next five to ten years from $20,000,000 
to $30,000,000 for motive power, terminals, yards, etc. 

During the year much progress was made in supplying 
these needs, there being spent for property $2,440,011, of 
which $399,120 was for leased lines, and for equipment 
$1,912,142. As an example of how this need operates to 
reduce the efficiency of the system is indicated by the 
large charge made in June last against income for hire 
of equipment, when the company paid for the use of for- 
eign freight cars $399,246, against $210,632 received for 
use of its cars by foreign roads. Demurrage received from 
shippers operated to reduce the net payment by New 
Haven to $85,902. During the fiscal year total increase in 
the hire of equipment item was $2,037,904. 

Gross operating revenue of the New Haven for the 
twelve menths ended June 30 last was $76,311,653, com- 
pared with $65,379,263 a year ago, with net operating 
revenue of $22,371,280 in 1916 and $18,733,335 in 1915. The 
ratio of operating expenses was 66.93 per cent. in 1916 
and 67.49 per cent. in 1915, and of transportation expenses 
37.26 per cent. and 36.65 per cent, respectively, in the two 
years. Considering the continued overtaxing of facilities, 
which necessitated embargoes on the movement of certain 
freights on several occasions, this showing may be con- 
sidered satisfactory. During the year $6,140,180 of debt 
was liquidated, and $4,352,153 was spent for equipment, 
a total of $10,492,333, or 6.3 per cent. on the $157,117,900 
capital stock outstanding. 

Business conditions in the New Haven’s territory con- 
tinue satisfactory, although a labor shortage is operating 
to curtail production in some lines, yet the outlook is that 
traffic at almost record proportions will continue to be 
offered to the road for many months to come, and the 
current twelve months ought to be as profitable as the 
last. The needs of the system are such, however, both for 
facilities and for funds to care for maturing obligations, 
approximately $45,000,000 short-term notes falling due in 
May, 1917, that it will probably have to enjoy several 
seasons as profitable as the one just closed before stock- 
holders may expect a resumption of cash dividends, which 
were suspended in Decemger, 1913. However, the im- 
provement in the company’s position should insure a bet- 
ter market for its shares. 





OUTLOOK FOR INTEREST RATES. 


The outlook for interest rates during the coming six 
months is that they will remain about as present. The 
indications of a peace in Europe are not bright and the 
heavy demand for loans tends to make low rates. Farmers 
are getting good money for their products and are in a 
position where their notes are sought. 





Do You Save? | 


For 30 years we have made 
money for our customers, without 
the loss of a penny. 


We pay 4% on savings deposits, 
under the ordinary regulations. 





We recommend our other 6% 
time securities to those who place 
safety above everything else. 





Choice 6% 
Salt Lake City 


It will pay you to become ac- 
First Mortgages 


quainted with us. Write to-day. 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 


E. D. WCODRUFF, Pres. GEORGE M. CANNON, Cashier 
Capital, $300,000—Surplus, $100,000 
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There Can Be No Question 


That if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
specalator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

© make such loans only. Write for Booklet B-41. 


C. E. SHOEMAKER AND COMPANY 
thin LEWISTOWN, MONTANA 


























vowon ? Per Cent 
Is Worth 
Figure out the difference in your income if derived 
from an investment yielding 7% and one yielding a 
lesser amount of interest; and you will figure out a 
substantial reason for letting us invest your money. 
We offer you carefully selected farm mortgages 


from $1,000 upward on the most productive farms of 
Southern Idaho. 


Let us tell you all about them. Our Investment Facts 
will interest you. 


Frank Housman & Co., Fairfield, Idaho 











BUTTE is a Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 
Its Payroll is $2,000,000 a Month. 


It is the National Industrial, Financial and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 


Its real estate values are as staple as those 
of New York. Our loans are carefully selected 
and dependable. We invite correspondence 
with non-resident investors who desire an at- 
tractive rate of interest combined with safety. 


LAWLOR & ROWE, Butte, Mont. 


SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 














THE FINANCIAL WORLD, 7? “tpasdnock Block 
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FARM LOAN BOARD MOVES WITH CAUTION. 

It will require some time still before the farmers can 
learn if the new farm loan reserve system inaugurated 
y the Government will beget capital for them at cheaper 
rates than it is now procurable. The present program 
adopted by the governors recently appointed by the Presi- 
dent is to tour the country and by a personal investigation 

f the needs of the various sections determine where to 
ocate the twelve farm loan banks. 

Such an investigation covering the entire country will 
require time and thought, therefore it is generally antici- 
pated that it will be along in the early part of the coming 
vear before the new system will demonstrate its service- 
ability by actual test. Such towns as Lansing, Mich.; 
Madison, Wis.; Des Moines, Ia.; Sioux Falls, S. D.; St. 
Paul, Minn.; Fargo, N. D.; Helena, Mont., and Spokane, 
Wash., are already on the itinerary of the tour of investi- 
gation, after which the Pacific Coast, the South and East 
will be visited. 


INDUSTRIAL PROSPERITY. 


Shown in Increased Dividends by a Long List of 
Important Companies. 

There can be no question that the industrial concerns 
of this country are enjoying great prosperity. This is 
shown by the number of companies that have increased 
dividends, paid off their accumulated dividends or placed 
their junior issues on a dividend paying basis. 

Previous to the outbreak of the war and immediately 
after, many industrial concerns of this country were oper- 
ating at greatly decreased rates. The Steel Corporation, 
known as the largest industrial concern in the world, was 
perating at about 65 per cent. of capacity. Other con- 
erns, not so fortunate, were operating at even less ca- 
pacity. Still others were forced to close down, as the 

ymestic consumption of steel products was at a low ebb. 

The total production of pig iron in the United States for 
1914 amounted to 23,705,558 tons, whereas, for only five 
months ended May 30, 1916, the production was 30,394,872 
tons. The price for pig iron in 1914 was $14.85 per ton, 
against present prices of $21.95 per ton. Steel billets in 
1914 sold at $20 per ton; manufacturers are now asking 
$42 per ton. Since 1914, Steel orders have increased from 
1,032,867 tons to 9,640,458 tons, or an increase of over 138 
per cent. in two years. In almost all other lines of in- 
lustrial activity the gains have been correspondingly 
great. 

The large earning power of these concerns is still further 
shown in the following tabulation showing the dividend 
tuation in 1915 and the amount of dividends declared 
luring the present year: 


Dividends 
Declared 





1916. Basis of 
Name. Ps Os Payment. 
m Beet Sugar com.. 6 quarterly 
Am Hide & Leather D on a/c accum. divs. 
Bethlehem Steel com 50 quarterly 
ol Fuel & Iron pfd........ None 30 on a/c accum. divs. 
iba-Cane Sugar pfd.......None 7 semi-an. 
‘uba-Am Sugar com........ 2% 10 quarterly 
rucible Steel pfd.......... 1% 7 quarterly 
listillers’ Securities Corp. .Non 6 quarterly 
riggs-Seabury Ord Ist pfd.None 7 quarterly 
\riggs-Seabury Ord 2d pfd..None 6 quarterly 
riggs-Seabury Ord com....Nen 20 quarterly 
Goodrich, B F, com........Nom $ quarterly 
ulf States Steel Ist pfd....Non 7 quarterly 
If States Steel 2d pfd....None 6 quarterly 
itional Lead com......... 3 t quarterly 
© Sevecodmessaccese. oO 10 quarterly 
ific Mail Steamship.....None 1% initial 
ublic Iron & Steel pfd... 1% 7 quarterly 
ss-Sheffield pfd.......... 3% 7 quarterly 
yy FO eae None 5 quarterly 


Many companies have placed their junior issues on a 
regular annual basis and declared extra dividends. U. S. 
steel, besides restoring the regular quarterly dividend of 
1% per cent. on the common, has declared an extra divi- 
end of 1 per cent.; New York Air Brake has increased its 

te from 2 per cent. to 2% per cent. quarterly, or 10 per 

nt. annually; Cuban-American Sugar, besides its regular 

uarterly dividend of 214 per cent. this week, declared a 

sh dividend of 10 per cent. and a stock dividend of 40 
per cent.; Republic Iron & Steel, by declaring an extra 
ividend of 4 per cent., reduces its accumulated preferred 





Z“ALWAYS WORTH PAR” 
Every note is secured by 


FIRST MORTGAGE 


On a Producing Farm in Active 
Cultivation 
Worth not less than TWO AND ONE-HALF 
TIMES THE NOTE. 
REFERENCES: Chatham & Phenix National Bank of New 


York, Denver National Bank, Denver, National Bank of the 
Republic, Salt Lake City. 


The Irrigated Farms Mortgage Co., Denver, Colo. 


JOHN V. N. DORR, Pres. JOS. D. HITCH, V.-Pres. & Mgr. 
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67 CENTRAL NEBRASKA 7), 





/0 FARM LOANS 


Our loans are backed by a security constantly growing in value—not 
affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 





dividends to 4 per cent.; Crucible Steel, by declaring an 
extra dividend of 1% per cent. on its preferred stock, re- 
duced the accumulation to 23% per cent.; American Hide 
& Leather preferred pays 5 per cent., and leaves preferred 
dividends still to be paid of 109 per cent. 


REAWAKENING OF THE COPPER MARKET. 

The long looked for movement on the part of domestic 
users of copper to fill their needs for the balance of this 
year and the early part of 1917 has at last developed. Do- 
mestic consumers have been fighting the high prices and 
buying only from hand to mouth, because they have had 
the hope that the war would have an early termination 
and thus permit them to get in at lower prices, which 
they anticipated would come when Europe’s heaviest de- 
mands for war purposes were satisfied. Now the war’s 
end seems as far off as ever, and when this week foreign 
inquiries for 1917 needs began to come in, it seemed as 
though the last hope of the domestic consumers faded 


and they began to buy. The large copper producers have 
made no concessions during the period of dullness and 
uncertainty and say now no domestic copper will be avail- 


able for the balance of the year under 26c. and 27c. 
Wall Street saw the new trend early in the week and 


bought copper shares heavily. 








Financial Writers 


We are continuously in search for interestin 
and constructive financial articles, for whi 

we are prepared to pay liberally. Such articles 
must deal with subjects of interest to the pub- 
lic and must be short and to the point. Sub- 
mitted manuscript should be typewritten and 
on one side of the paper only. Enclose stamp 
for return of manuscript if found unavailable. 
Checks for contributions mailed each week. 
We should like to hear from speciai writers. 


THE FINANCIAL WORLD 
29 Broadway New York 
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GEO. GRAHAM RICE’S LATEST “AIDE-DE-CAMP.” 
Ex-Comptroller Ridgely Poses as President of Rice’s 
Latest Lemons—Old “Hon, John Sparks” Trick. 

By Cypraeus. 

The latest alliance of “George Graham Rice” (Jacob 
Simon Herzig, alias B. H. Scheftels & Co., alias Nat C. 
Goodwin Co., alias Sullivan & Rice, alias L. M. Sullivan 
Trust Co., alias Jack Hornaday, alias Maxim & Gay, pre- 
viously No. 4018 in Elmira State Reformatory and later 
B-516 in Sing Sing) is with William Barret Ridgely, erst- 
while Comptroller of the Currency at Washington. Rice 
has boosted Ridgely as president of Rice’s two latest pro- 
motions. They are the Joplin Ore & Spelter Company 
and Arizona Copperfields, Inc. It sounds good to have 
the name of an ex-Comptroller of the U. S. Treasury at 
the head of a mining promotion. When Rice wants to say 
anything of either of his latest “babies,” as he calls them, 

it is to this effect: 


Hon. Wm. Barret Ridgely, former Comptroller of the U. S. Treas- 
ury, and president of the Joplin Ore & Spelter Co. (or of Arizona 
Copperfields, Inc.) says, etc., etc., etc. 


Thus, reputable newspapers which would not knowingly 
accept any of Rice’s “stuff,” have been beguiled into giv- 
ing unwittingly a certain measure of publicity to Rice’s 
latest lemons. 

All of which proves the futility of unkinking the con- 
genitally crooked, or changing the leopard’s spots, or of 
teaching an old dog new tricks. 

Rice began the mining “game” in 1905-1906 in almost 
identically the same way that he now uses the name of 
Ridgely. Then it was “Honest John” Sparks, Governor 
of the Commonwealth of Nevada. Governor Sparks was 
duped into lending his name as president of no less than 
nine of Rice’s wildest wildcats, and it was 

Hon. John Sparks, Governor of the State of Nevada, and President 
of the Stray Dog (or Jumping Jack, or Indian Camp, or Furnace 
Creek South Extension, or Bullfrog; Rush, or Eagle's Nest, or Hail- 
stone, or Lou Dillon, or Silver Pick Extension Mining companies) 
says, etc., etc. 

Another sponsor, along with Governor Sparks, of Rice’s 
first litter of nine wildcats, was the “L. M. Sullivan Trust 
Company” of Goldfield and Tonopah, Nevada. It was 
none of the public’s affair that L. M. Sullivan was an il- 
literate, foul-mouthed, saloon and gambling-den keeper, 
and that the trust company did not receive public deposits, 
and was only a “name” intended to beguile the out-of- 
town sucker with a semblance of respectability. 

Well, to make a long story short, Rice and Sullivan put 
out Stray Dog stock at up to 85 cents per share, and 
Jumping Jack and Indian Camp (all three of Manhattan, 
Nevada) at 62 cents and $1.30, respectively; Furnace Creek 
South Extension, of Greenwater, California, to $1; Bullfrog 
Rush, of Bullfrog, Nevada, to 50 cents; Eagle’s Nest and 
Hailstone, of Fairview, Nevada, to 65 cents and 40 cents, 
respectively; Lou Dillon and Silver Pick Extension, both 
of Goldfield, Nevada, to 64 cents and 35 cents, respectively. 

Do you ever hear of any of these now? Or a dozen 
other Rice pets? A million shares of any of them are not 
worth four cuss words today. 

But at the height of their self-made “boom,” Rice and 
Sullivan borrowed $375,000 from the Nevada State Bank 
& Trust Company, and left a few millions of their worth- 
less “securities” as collateral. Rice and Sullivan imme- 
diately skipped the State on the first train. It was at 
Christmas time, 1906. Neither has ever since dared to 
set foot in either Goldfield or Tonopah. 

The miners in those camps are noted for not only rough 
honesty, but are also rough shod, and otherwise rough in 
their ways with the human rattlesnakes. 

“Honest John” Sparks, Governor of the State of Nevada, 
who had been duped into lending his name as president of 
the companies, could never again face his constituents in 
the State, let alone those outside the State, who had been 
swindled. Governor Sparks pined away, and in a few 
months died of a broken heart. 

And now, instead of Hon. John Sparks, Governor of the 
State of Nevada, it is William Barret Ridgely, former 
Comptroller of the Currency! 

Alas, that a man of Ridgely’s former position in life 


should knowingly ally himself with an acknowledged 
ne’er-de-well of Rice’s oft-demonstrated calibre. 


Editor’s Note: Joplin Ore & Speiter Co. and Arizona Copperfield, 
Inc., Rice’s latest promotions, to which Ridgely has permitted his 
name to be used as President, will be reviewed in a succeeding issue 
of The Financial World. 





NEW ORLEANS PREMIUM BONDS. 

Very few investors in the North are familiar with the 
City of New Orleans 5 per cent. premium bonds. While 
this type of security is more or less common in Europe, 
particularly among the German cities, it is, we believe, 
the only issue of its character still outstanding in the 
United States. 

These bonds were issued under constitutional amend- 
ment of the State of Louisiana, dated December, 1874. 
They were not, however, placed on the market until near- 
ly a year later. These bonds are in denominations ot 
$20 and bear simple interest at the rate of 5 per cent. 
from the date of issue to the date on which they are 
called. At 5 per cent., therefore, a $20 bond increases in 
value at the rate of $1 per annum. 

Retirement is effected as follows: 20,000 bonds of a 
face value of $20 each are drawn for payment annually 
at par and the accumulated interest from issue date, 10,000 
each on the 3lst of January and April 15th for payment 
the following July, at which time there is annually dis- 
tributed among certain of the called bonds $50,000 worth 
of premiums varying from $20 to $5,000. 

There are 100 bonds in each series. These bonds, 100 
of each series, bear a sub-number printed in red ink on 
the bond, for example: If serial No. 1220 be printed in 
blue ink on the bond, the sub-numbers of the 100 bonds 
in this series will be indicated as follows: Beginning with 
No. 120,001 running up to No. 122,000. In the same man- 
ner a bond bearing in blue ink the serial No. 256 will 
carry the sub-numbers in red ink, 25,501 to 25,600. The 
premiums are only awarded on those bonds of 100 each 
which bear the sub-numbers. 

In addition to the serial drawings in January and April 
and the premium drawing in July, there is a serial draw- 
ing on July 3lst and October 15th followed by a premium 
drawing on January 15th; in other words, the bonds are 
redeemed semi-annually with accumulated interest. Since 
these bonds have been outstanding for about 31 years, the 
value on the next drawing will be $61. 

They are considered a legal and valid obligation of the 
city of New Orleans, properly authorized by the State of 
Louisiana, amd are held to be prime investments and are 
regarded everywhere as a high grade banking collateral 
Of course, the chief objection to them is that they bear 
cumulative interest payable only at their redemption, but 
the speculative possibilities which accrue through the 
premium feature, in a measure, offsets the deferred inter- 
est. It also must be borne in mind that the City of New 
Orleans is itself a large holder of these bonds, including 
a certain portion which were never issued at all. The 
numbers of these bonds held by the city are put into the 
drawings serial, and for premiums, and are retired ex- 
actly the same as those held by outside investors. Today 
the bonds are quoted at 310 bid, none offered for five 
bonds, and one-fifth of that or one $20 bond would there- 
fore have a market of about $62. 





RAY CONSOLIDATED REAWAKENS. 

Ray Consolidatd Copper, known as the worst laggard 
among the copper group, surprised the speculative fra- 
ternity this week by selling up near its top price of the 
year. The buying has come from those who have been 
impressed by the fine quarterly report recently published 
and who seemed to see in the figures given a strong hope 
of a better dividend return. Ray has paid at the rate of 
$2 per share per annum since last December, which is 
about one-third of what the company is earning. Ray’s 
par is only $10 so that around present prices the yield on 
the investment with ‘the present rate of dividend, is 
around 9%. 
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CANADIAN PACIFIC’S ANNUAL REPORT. 

The indicated earnings on Canadian Pacific’s $260,000,000 
worth of common stock in the year ended June 30th, which 
are at the rate of 16.76 per cent., caused a far different 
feeling in the Canadian financial market than that of a 
year ago when the figures which showed earnings equal- 
ing 11.25 per cent. were awaited with almost breathless 
anxiety for fear that the earnings would not be high enough 
to warrant the company’s statement that the railway had 
earned its dividend. This year the net profits from rail- 
way and lake and coast steamers have surpassed the for- 
mer high record of 1912-13—despite a considerable shrink- 
age in gross business. The returns now available are now 
supplemented by the special income account, which latter 
actually stands at $9,940,955 or a little more than $1,000,000 
lower than for 1914-15. From these it appears that after 
making provision for all charges and deductions, includ- 
ing pension fund and preferred stock dividends the balance 
available from all sources for distribution on the common 
stock is $43,585,113, against a corresponding balance of $3%- 
128,223 in the banner year of 1912-13, an increase of $4,456,- 
890, or better than 11 per cent. As compared with 1914-15 
the gain is no less than $14,325,868, or close to 50 per cent. 

A feature of the Special Income Account is the fact that 
absolutely no provision is shown to have been made for 
any payment of the Dominion War Profits Tax. 

After allowing for the preference dividend, which would 
take $3,227,277, the balance remaining for the common 
stock is $33,644,158, equal to 12.93 per cent., earned against 
the 7 per cent. paid in dividends under railroad account. 
The Special Income Account, out of which the additional 
3 per cent. common stock dividend is paid, yielded $9,940,- 
955 or 3.83 per cent. earned. After the payment of the 7 
per cent. dividend out of one account and 3 per cent. out 
of the other, there was a net surplus of $15,444,158 in the 
one case and of $2,140,955 in the other or a total net sur- 
plus for the year of $17,585,113, ‘against a corresponding 
surplus of only $3,186,727 the previous year. 

Dividends on a slightly larger preference stock issue 
brought the company’s total dividend payments to the 
largest in its history. 


A PROFITABLE “BLIND POOL.” 

A little over three years ago the banking house of 
Henry L. Doherty & Co., of New York City, offered to 
make a limited investment for the account of the firm’s 
clients under conditions allowing Doherty & Co. the full- 
est latitude in making the selection of the form of the in- 
vestment. A large number of the firm’s clients availed 
themselves of the privilege $3,000,000 being entrusted to 
the firm to invest it as they saw fit. At the time some 
cynics in Wall Street referred to the plan as a “blind 
pool,” though it was styled “Subscription Fund of 1913,” 
and there was some doubts expressed as to the outcome. 

The subscribers to the fund were called upon to pay in 
mly one-third of the amount subscribed and provision 
was made at the opening of the books for the payment of 
interest at the rate of 6 per cent. on the amounts sub- 
scribed, during the life of the fund. 

An accounting of the investments made by the firm was 
nailed to subscribers on Aug. 1 last, together with a 


notice that the fund would be dissolved. For each $1,000 


ubscribed the subscriber was allotted 7.24 shares of Cities 
Service Co. common stock, which at this week’s market 
ad a value of approximately $1900. Thus in a little over 
hree years the profit of this much-derided “blind pool” 
as been nearly 100 per cent. There has, therefore, been 

remarkable silence on the part of the former critics. 
Perhaps their criticisms was a case of sour grapes as they 
iled to get in on the investment. They were the blind 


nes. 


MEXICAN PETROLEUM’S ADVANCE. 
Mexican Petroleum took its place once more this week 
mong the oil stocks selling above par, and there was 

heavy short covering, despite the sharp reductions in oil 
prices. The indications are for a speedy organization of 
he Mexican Commission to solve the pending problems. 


When writing advertisers, tell them you are a subscriic 





Albert Atwood Gives 
Financial Counsel 
To One Million Homes 
a em Fh 
—in his articles in Every Week 

and Associated 


—and in response to the hundreds of letters he 





receives eVery month from thrifty readers with 
money saved for good inVestment. 

These people form a market that will absorb 
your securities. 

Every Week and Associated guarantees to 
send your advertisement of investments into the 


Million Homes where Atwood’s advice “goes.” 


For rates address 
Advertising Department 


meen EVeryY, Week 
17 Haale & 7 ——— —_ 
the Associated 
95 Madison Ave., New York City 























GUANTANAMO & WESTERN CHANGES HANDS. 

Transfer of control of the Guantanamo & Western Rail- 
road from the present owners to a syndicate of Cuban 
znd American financiers is under way. The company 
operates about 81 miles of road in the territory surround- 
ing Santiago de Cuba, serving several big sugar centrals 
in Orienta province. It is capitalized for $5,750,0CO stock 
and $600,000 6 per cent. bonds, and also has $130,000 car 
trust certificates and $429,500 6 per cent. notes, due 
November, 1916, outstanding. Earnings for the last fiscal 
year are not available, but for the twelve months ended 
june 30, 1915, gross was $465,097, and net from all sources 
$137,670, with a balance of $22,620 after deductions. 

Plans of the new owners call for the construction of 110 
miles of new line, funds for which probably will be raised 
through the sale of $2,000,000 5 per cent. bonds in the 
United States. The line to be constructed will connect 
up many sugar plantations now without adequate means 
of transportation. 


RUBBER STRETCHES UPWARD. 

The Rubber shares went up this week merely on bull 
tips that the move so long delayed was this time sure to 
make good, and it did. There is no assurance from the 
pool now operating in the stock that the dividend is to be 
restored, but it is pointed out that the tremendously active 
auto trade assures big profits for the company and that its 
tire department will be a particularly profitable feature 
this year. The surplus is growing at a tremendous rate, 
the pool managers say. 

UTAH SECURITIES GAINS. 

June gross earnings of the Utah Securities subsidiaries 
were $464,549, a gain of $50,875, or 12 per cent., and net 
earnings were $245,790, a gain of $39,461 or 19 per cent. 
For twelve months the showing was even better, gross of 
$5,243,940, representing a gain of $614,732, or 13 per cent., 
while the net of $2,872,269 represented an increase of 
Further gains are forecasted 
as the result of the active business conditions in the ter- 
ritory served and the known increases in demand for 


ice ~ 
$565,981, or 25 per cent 


es 


power that are to come 


COLORADO FUEL AND MERGER RUMORS. 

There has been a little further speculative interest in 
this stock this week, but interest has been diverted largely 
to U. S. Steel at the expense of this stock. There were 
rumors that a pool intended taking hold of the stock and 
re on the strength of reports that 
In official cir- 


making it active once n 
Midvale Steel was to absorb the company. 


les such a possibility is discouraged. 





to The Fin ul World 
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ALICE RETURNS FROM WONDERLAND. 
Has Not Found That Only Emerson Phonograph Tapped 
with a Fairy Wand the Wellsprings of Riches. 

On May 13, 1915, Mr. Richard D. Wyckoff in an open 
letter which he advertised in The Financial World, an- 
swered an article of ours, entitled “A Journey Through 
Wonderland,” in which we expressed the regret that we 
were unable to develop the receptive imagination of little 
Alice and see the wonders the promoters of Emerson 
Phonograph Co. claimed to be able to bring about. Mr. 
Wyckoff then said that the difference between Little Alice 
and The Financial World was simply this: “Alice went to 
Wonderland.” 

Now in a statement issued in the New York newspapers 
the Emerson Phonograph Co. says that, in view of cer- 
tain mis-statements that have been made relative to the 
affairs of the company, the company deemed it advisable 
to make public certain facts. 

We refer again to our article and by coupling the ad- 
missions made by the Emerson Phonograph Co. for the 
abandonment of the manufacture of cheap phonographs, 
learn from them that Alice did go to Wonderland, but 
that she came back a very much disappointed person. 


In his open letter to us Mr. Wyckoff also said: 

You say that you wish you could develop the receptive imagina- 
tion little Alice possessed. I wish you could also, particularly in 
connection with the stock of the Emerson Phonograph Co., because, 
if you, for a moment, imagined that we had what we claimed, you 
would be heavily long of the stock. 

Emerson Phonograph was then $14 a share. Fortu- 
nately we were not long of the stock, for we never are in 
the market for any securities, holding that the only way 
a paper can maintain its independence is to have no com- 
mitments of any character. But we can, without difficulty, 
imagine the feelings of those who went long of the stock 
around $14 a share and know how they must feel now 
when Emerson is selling around $9. It was no wonder- 
land for them, but a land of keen reality and disenchant- 


ment. 


BARBER IS RESOURCEFUL IN IDEAS. 

H. L. Barber, the Chicago fiscal agent, has developed a 
new trick to circumvent the critics of his unseasoned and 
extravagantly portrayed securities. Even though he will not 
cet far with it he at least demonstrates a resourcefulness 
not displayed by other promoters. He publishes a month- 
ly, “Investing for Profits,” and advertises asking investors 
how much they have lost by following the advice of glib- 
tongued stock or bond salesmen or reading advertisements 
or following recommendations made by some newspaper 
or magazine editor.. Now Mr. Barber is cute enough to 
realize that each month more and more investors are de- 
pending for guidance upon the men in charge of financial 
departments of the respectable newspapers and magazines. 
These men Barber is endeavoring to paint in colors which 
would lead to the impression that they had been bought 
or had been influenced in some way to boom securities. 
A more brazen falsehood has not been subscribed to by 
any promoter for many years. Barber has securities to 
sell. He is desperate and uses this contemptible means of 
throwing suspicion upon the integrity of independent finan- 
cial authorities in the hope of finding fools who will be- 
lieve him and then get their money for his cheap stuff. 


STANDARD GAS & ELECTRIC PROGRESS. 

In the last five years the operating properties of the 
Standard Gas & Electric Co., one of the largest in the 
Byllesby group of public utilities, have shown steady and 
uniform gains, as follows: 






Gross. Net. 
| eee ee : $7,585,602 
DET .¢ 64ubakneneasdetabieeenend 14,451 567 6,799 217 
BOG sac ateenacendion Schlalicn maienes 14,218,676 6,402 549 
RES er re 13,333,020 6,105,842 
BL suede senenteckeseubacs 12,050,568 5.765, 766 


The company’s subsidiaries which have produced the 
above results are located in sixteen different states in 
widely scattered portions of the country. They supply 
gas, electric light, power and street railway service in no 


Icss than 275 communities, with a population totaling in 
excess of $1,800,000. 


TEXAS UTILITY EARNINGS INCREASE. 

Texas public utilities companies for the month of June 
and for twelve months ended June 30, 1916, with the ex- 
ception of a few companies, report increased earnings 
compared with the same period of last year. The Gal- 
veston-Houston Electric Co. & subsidiaries had gross 
earnings in June of $158,080, a decrease of $6,948. Oper- 
ating expenses, taxes and interest charges decreased 
$17,643. The balance after all charges was $26,222, an in- 
crease of $3,438. Twelve months gross was $1,903,532, a 
decrease of $281,979. Operating expenses, taxes and in- 
terest charges decreased $58,873. Balance after all charges 
increased $249,090. 

The El Paso Electric Co. and subsidiary companies had 
stoss earnings in June of $83,157, an increase of $10,226 
Operating expenses, taxes and interest increased $3,523. 
Balance after all charges increased $6,702. Twelve months 
gross amounted to $1,046,570, an increase of $49,156. Bal. 
ance after all charges was $445,449, an increase of $49,183. 


Northern Texas Electric’s gross earnings for June were 
$149,460, an increase of $14,976. Operating expenses, taxes 
and interest charges increased $8,870. The balance after 
all charges increased $5,800. Twelve months gross earn- 
ings were $1,831,954, an increase of $12,229. Operating 
expenses, taxes and interest charges increased $73,523 
Balance after all charges decreased $63,292. Eastern 
Texas Electric Co. & subsidiary companies for June re- 
port gross earnings of $68,127, an increase of $9,542. Oper- 
ating expenses, taxes and interest charges increased 
$5,901. Balance after all charges increased $3,640. Twelve 
months gross amounted to $790,638, an increase of $118,- 
120. Operating expenses, taxes and interest charges 
increased $29,941. 

The Dallas Electric Co. for June report gross earnings 
of $146,620, an increase of $13,344. Operating expenses 
taxes and interest charges increased $10,969. 3alance 
after all charges increased $1,986. Twelve months gross 
amounted to $1,901,135, a decrease of $67,167. Balance 
after all charges was $313,153, a decrease of $108,516. 

A large increase in the cotton crop is looked for in 
Texas, which should further benefit utilities concerns do- 
ing business in that state and a generally healty and active 
tone has been given to business throughout the thickly 
populated sections and the big and little cities. 


HALL SIGNAL WAR PROFITS. 

Directors of the Hall Switch & Signal Co. discourage 
reports that the company is contemplating paying off the 
accumulated dividends amounting to 28 per cent. The 
reports around the Street were that the profits in the first 
six months of 1916 were sufficient to pay off the whole 
amount of the accumulated dividends. The company has 
several large note issues to pay off in the next two years 
and a director says these will be taken care of first. What 
has undoubtedly been responsible for the stronger tone 
in the stocks this week is a report that the N. Y. Air Brake 
Co. had received a $15,000,000 shell order and that a con- 
siderable percentage of the work had been allotted to the 
Hall Company. The war profits of the company con- 
tinue to be a mystery to the Street, as no statements from 
an official source have been made representing them. Both 
common and preferred stocks are well below their high 
figures of last winter when the war stocks boom was on 


CATTLE PAPER PROSPECTS. 

One of the important securities of the agricultural states 
is cattle paper and that is likely to be shortened by the 
large decrease on the corn crop. Already cattle are bein; 
rushed from the pastures in the drought sections, and it is 
likely that there will be much less feeding done than in the 
last two years, as the farmers are not able to make profits 
on high priced corn. 
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GENERAL FINANCIAL BREVITIES AND N. Y. CURB 


NOTES. 





FINANCE THE COUNTRY ROUND. 
Universal Oil & Gas Co. has de- 
quarterly dividend of 2% on 

e capital stock, payable Oct. 1. 

Stockholders of the Union jag 6& 
aper Co. will hold a special meeting 

New Jersey on Sept. 14 to vote on 

e proposed plan of reorganization. 

The Bank of Montreal is prepared to 
cchange the definitive bonds of the 
rovince of Quebec 5% debentures, due 
126, for temporary bonds. 

Cole Motor Co. has declared an ex- 
a dividend of $10 per share. This is 
he second extra dividend of $10 per 
hare declared thus far this year. The 
tock is selling around $120. 

The United Railways Investment 
o, on Wednesday paid off $200,000 
serial notes. The notes were issued to 
the amount of $3,500,000 in 1908, and 
since that date $3,200,000 have been 
maid off. The balance of $300,000 will 
paid off as they fall due. 

The Wabash-Pittsburgh Terminal 
Railway Co. was sold to Lester Sulli- 
an and Russell Thomas, of New York, 
epresenting the reorganization com- 
1ittee, for $3,000,000. The minority 
ill make a protest against the terms 
of the sale, 

The new securities of the Missouri 
Pacific Railway, consisting of list and 
efunding 5% bonds, general mortgage 

and convertible 5% bonds, and the 
referred and common stocks are now 
raded in on the New York Stock Ex- 
hange on a “when issued” basis. 

Furness, Withy & Co., the large 
ritish shipping concern here, declared 

extra dividend of 10%. 

The number of idle railroad cars on 
ug. 1, 1916, were 10,616, compared 
vith 52,234 in the previous month, and 
3 Aug. 1, 1915. These figures 

amount of increased traffic 
which has come to the railroads during 
the past year, 

New York State Railways reports 
or July gross earnings of 713,038, 
n increase of $98,282 over July, 1915. 
‘ross for seven months ended July 31, 
vas $4,832,292, an increase of $668,300 
ver the previous seven months. Sur- 
lus after charges increased $275,085. 

Preliminary estimates place the 
ross receipts of the Pere Marquette 
Railway Co. for July, 1916, at $1,780,- 
292, an increase of $226,698 over July, 
415. Gross revenues for June, 1916, 
nereased $327,386 over June, 1915. 

The reorganized Chicago & Milwau- 
ee Electric Railroad Co. will be 
cnown hereafter as the Chicago, North 
Shore & Milwaukee Railroad. The 
board of directors will consist of Chi- 
cago financiers. 

Total resources of the national 
inks on June 30, 1916, were $13,927,- 
100, compared with $269,000,000 on 
May 1. Deposits on the same were 
$10,856,000,000, a reduction of $275,- 
100,000 as compared with May 1. In- 
dividual deposits, time and demand, at 
he close of June last, were $8,143,000,- 
100, an increase in two months of $7,- 
100,000. Total reserve held by all na- 
tional banks on June 30, was $2,076,- 
100,000, or over 23% of net deposits 
yn which reserve is required. 

The Haynes Automobile Co., of Ko- 
como, Ind., has declared a regular 
onthly dividend of 1%. Stockholders 
will also receive a stock dividend of 
108% %. Capitalization has been in- 
reased from $1,200,000 to $4,000,000. 

John Grant Dater, former financial 
vriter of the N. Y. Evening Sun, has 
become associated with the Stock Ex- 
hange firm of A. A. Housman & Co. 

Spitzer, Rorick & Co., specialists in 
unicipal bonds, formerly of 5 Nassau 
St., have moved to enlarged offices on 
the 15th floor of the Equitable Build- 
ng, 120 Broadway, N. Y. City. 

Chicago Union Station lst mortgage 
1 bonds to the amount of $30,000,- 
admitted to list on the 
cago Stock Exchange 
Dayton Power & Agcht 7 reports 
uly gross rece 4 116,896, an in- 
rease of $40.86 after 
ll charges was $23, , increase of 

922 

Massachusetts Gas C reports com- 
ined net earnings av: ‘ r divi- 
ends of subsidiaries for July of $224,- 
05. an increase of $24,293. 

Northern States Power Co. interim 
ertificates can now be exchanged for 
5 first refunding gold bonds at the 
Harris Trust & Savings Bank, Chi- 
igo, and at Harris, & Co., 
New York. 


have been 


ome 


Forbes 


The Empire Gas & Fuel Co 
lrilled a gas well on the Ed 
Number 12 farm in the Augusta field, 
rith a production of 13,000,000 cubic 
feet per day at 1,600 feet. This well is 
not only important on account of its 
ze, but also because it proves up the 


has just 
Varner 


1,600 feet sand, which has always; been 
thought to be rich in gas. 

The Wisconsin Railroad Commission 
has authorized the Sheboygan Electric 
Co., to issue $1,550,000 first mortgage 
bonds, $350,000 preferred stock and 
$200,000 common stock, to refund all 
outsjtanding securities and provide 
funds for extensions and improvements. 
All the common stock is owned by the 
American Public Utilities Co. The She- 
boygan Co. owns the electric generat- 
ing and distribution systems and the 
street railway lines in Sheboygan and 
an interurban railway between Sheboy- 
gan, Plymouth and Elkhart Lake. 

Jackson Light & Traction Co. reports 
for year ended June 30 gross earnings 
$288,043, decrease of $2,075; net after 
taxes was $100,805, an increase of $11,- 
513; surplus after charges was $56,315, 
increase, $12,508. 

International Railway of Buffalo re- 
ports for three months ended June 30, 
gross earnings $1,891,545, an increase 
of $235,580; net after taxes, $685,740, 
an increase of $72,898: surplus after 
charges increased $57,046. 

Cuban Telephone Co, has declared a 
dividend of 12% on the _ preferred 
stock. A meeting will be held in Sep- 
tember to consider a dividend on the 
common stock. 

NOTES OF THE CURB MARKET. 

The big navy programme adopted by 
Congress, calling, as it does, for 27 
coast submarines in the first year and 
58 in three years, as well as for 18 
fleet submarines, ought to give a stim- 
ulus to the shares of the Submarine 
Boat Co., and the Lake Co., as they are 
in the lead with plant and equipment 

The announcement that pavers, but 
only paper, had been signed for the 
erection of a factory for the Emerson 
Motors Co., in Long Island City, came 
as something of a surprise, as it had 
all along been understood that the con- 
cern already had a plant. The plant 
and organization for the sale of the 
stock had been in operation for a long 
time. The plan is said to be to ulti- 
mately build ten $250,000 plants. 

The report of the Hollinger Consoli- 
dated Gold Mines Co., Ltd., for four 
weeks ended July 14 shows gross profits 
of upward of $215,000. 

The Nipissing Mining Co. has de- 
cided to increase the plant capacity up 
to 500 tons daily. Commercial bar sil- 
ver was slightly higher in price this 
week. 

Saxon Motor shares were in good de- 
mand at better prices on account of 
the revival in speculation in auto shares 
generally, but particular strength was 
lent to Saxon stock as the result of 
an announcement from the manage- 
ment showing a big gain in orders 
with indications that the year’s output 
of cars would be record-breaking. New 
contracts for 50,756 cars have been 
signed for the 12 months beginning 
Aug. 1. 

Midvale Steel has again proved to be 
a disappointment, dividend talk, so 
strong a few weks ago, having died 
out and it is now said the date for an 
announcement of a financial statement 
is undetermined. Curb reports this 
week were to the effect that the ac- 
quisition of Colorado Fuel & Iron was 
again being talked of and that this 
year’s profits would have to be used to 
make a payment for control, instead of 
using them for dividends 

Chevrolet was well supplied on all 
advances this week and presented a 
very ragged front at times, despite the 
official announcement that for 12 
months to Aug. 1 the comnany turned 
out 54,760 cars. 

Stromberg Carbureter and Stutz Mo 
tors shares made new high prices and 
reports from Ryan ce were that 
very much hig » rices were likel' 

Lead such a fall in price 
that the lene, Idaho, mining 
companies now paying l 75 


oniy ioc 
es as va T 
higher prices ruled 
The McCrory St 
rts for J 
é f $61,690 over 


ereas 
he “hal 


y T 


ton, has 


1ipion Copnpe G 
declared dividend 
per share Since Februarv § 
$68 per share has been distrib 
stockholders 

Hercules Powder Co.'s 
six months ended June 30, 
charges and preferred 
$9,637,409, equivalent to over 134% } 
$7,150,000 common stock This com- 
pares with 14% earned in the same 
period of 1915. 

On reports that 


surplus 


dividend 


it had received i 
large order for trucks, Peerless Motor 
advanced to 25% and then lay dor- 
mant Tt is reported that the company 
earned $11.25 per share last year 


On an announcement of a discon- 
tinuance of dividend payments, Jumbo 
Extension broke 10 points to 66 cts. A 
fitting end of George Graham Rice’s 
campaign and that of the Scheftels 
outfit to lead investors into this 
gamble. 

Copper tange for six months to 
June 30, earned $3,000,000 net, or 
equivalent to $8 per share on 400,000 
shares, This is the best half year ever 
reported by the company. 

Estimates of the production of cars 
by the Packard Motor Car Co., for year 
ended July 31, are placed at 12,750. 
Net earnings are reported will show 
$6,000,000, compared with less than 
$3,000,000 the previous year. 

Properties of the Ohio Copper Min- 
ing Co. will be sold by the Sheriff of 
Salt Lake County, Utah, on Aug. 29. 

On announcement that active devel- 
opment work was to begin on the 
properties of the Butte & New York 
Copper, the stock sold from 1% to 2%. 
It sold as high as 4% in March, 1916. 

Barnes King Development in the sec- 
ond quarter of 1916 operated at a loss 
of $26,156. Six months’ expenses ex- 
ceeded revenues by $144. Two quar- 
terly dividends of 7%c., amounting to 
$30,00 were paid on March 1 and 
June ] 

Tobacco Products shares were quite 
irregular, strength being succeeded by 
sharp reactions at times. 

Riker & Hegeman announced a divi- 

- Be. per share, payable Sept. 1, 
the stock failed to take note of the 
declaration. 

The Cosden shares and the 
were irregular, but inclined to 

further downward tendency, 

From Monday until Thursday the 
general trend in prices on the Curb 

s toward improvement. An average 

n of 3 points was noted in six most 
active -Aetna Explosives, Sub- 
narine, Driggs-Seabury, Saxon Motors, 

ch was the leader, Midvale Steel 
ind Tobacco Products. 


bonds 
resist 


issues 





SOME CURB QUOTATIONS. 
Active stocks on the New York Curb 
Market during the week: Also show- 
ing the high, low and close for week: 
Friday 
High. Low. 
1 Explosive 12% 
r Chemical 
zes-Seabury 


marine 
( vrolet 
axon Motor 
ringfield Body 
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Motors 
Motors 
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NEW LOANS, 


Notice of the Sale of 
Twelve Thousand 
($12,000.00) Dollars of 
Sewer Bonds of the 
Town of Hardin, Mon- 


tana. 


Notice is hereby given that the Town of 
Hardin, Montana, will, on the 28th day of 
August, A. D, 1916, at the hour of ten o’clock 
A. M., at the office of the Town Clerk of said 
town, in the town hall in Hardin, Montana, sell 
at public auction, to the highest bidder, for 
cash, twelve (12) coupon sewer bonds, of the 
denomination of One Thousand ($1,000.00) Dol- 
lars each, said bonds to bear interest at the 
rate of six per cent. (6%) per annum payable 
semi-annually, on the first days of January 
and July of each year. Said bonds to bear 
date of September Ist, 1916, payable in twenty 
(20) years, and redeemable after ten (10) years, 
from their date; the principal and interest 
payable at the office of the town treasurer of 
said town, or, at the option of holder at some 
bank in the city of New York, to be designated 
by the Town Freaserer, 

No bid can be received for less than par and 
accrued interest. 

Each bidder is required to deposit a check, 
fully certified by some responsible bank, in 
the sum of six hundred ($600.00) dollars, pay- 
able to the Town Treasurer, as a guarantee 
that he will take up and pay for said bonds, 
as soon as the same are signed and ready for 
delivery. 

That the Council hereby reserves the right 
to reject any bids made and to sell said bonds 
at private sale, as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as sewer bonds, and 
are issued for the purpose of constructing a 
public sewer and sewage disposal plant in and 
tor the Town of Hardin, Montana. 

A complete transcript of all the proceedings 
touching the issue of said bonds, will be fur- 
nished by the undersigned, upon application 
by letter or wire. 

Date July 18th, 1916. 

By order of the Town Council of the Town of 


Hardin, Montana. 
F. M, LIPP, Town Clerk. 
First Publication ———— 
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IMPRESSED BY FRAUD EXPOSURES. 

“In the course of preparing a text 
book on investment for the Alexander 
Hamilton Institute of New York City. 
I have been reading the files of The 
Financial World for a number of years 
back, with the special aim of prepar- 
ing to discuss the subject of invest- 
ment frauds, 

“T have been very much impressed 
by the bold and active work you have 
done for many years and conceive that 
it has cost a great deal of time and 
money to make the necessary investi- 
gations. I wish to make reference to 
this eminently useful work of yours 
and will perhaps in a short time write 
vou for a little information to use in 
the above-mentionel connection, con- 
cerning the methods of investigation 
you have used, etc.” E. D. J. 


The gentleman who wrote the above 
letter is a professor of the Depart- 
ment of Economics of one of the lead- 
ing universities of the Middle West. 


WARM APPRECIATION, 

“T should like to say, having this 
opportunity, that yours is the best and 
soundest financial paper that I have 
ever read and it gives me the greatest 
amount of pleasure to read your re- 
marks on several of the shady brokers 
in the Street and also the stuff they 
get off on to the public. I only wish 
more people knew of your paper. I 
am sure it would save them lots of 
money and at the same time help to 
do away with these nirates that call 
themselves brokers.” 

EDWARD E. BRINER. 








Informative Financial 
Literature. 


Weekly The Financial World will 
call attention in this column to such 
current financial literature which it 
considers will instruct investors in the 
maxims of sound investing or which 
describes securities that merit their at- 
tention. Investors should not hesitate 
to write for this literature, for a men- 
tion of The Financial World to the 
issuing houses will immediately receive 
prompt attention. By adding con- 
stantly to their knowledge, investors 
will succeed in attaining the maximum 
of safety and productivity in the in- 
vestment of their capital. 


THE FINANCIAL WORLD, 
Louis Guenther. 











INFORMATIVE. 

The Mechanics & Metals National 
Bank, N. Y., have issued a booklet on 
Mexico. It covers Mexico’s resources, 
finances, trade, currency system, bank- 
ing system, mining and manufactur- 
ing industries. The booklet is being 
distributed without charge. 

Peabody, Houghteling & Co., Chi- 
cago, are offering $500,000 lst mort- 
gage 6% serial gold bonds of the 
Smart-Woods, Ltd, They run from 1917 
to Aug. 1, 1931. They yield from 5% 
to 5%%. 

Day & Zimmerman, of Philadelphia, 
have published their first edition of 
“Development.” The object of the 
magazine is to disperse advice and 
information for use in the develon- 
ment of industries and public utilities. 

The First Trust & Savings Bank, 
Chicago, in its August bond circular, 
offers a number of public utilities, in- 
dustrial and municipal bonds. It gives 
the denomination, maturity dates and 
yields, 

Douglas, Fenwick & Co., 34 Wall St., 
are offering second and preferred and 
common stocks of the Interocean Oil 
Co. 

Renskorf, Lyon & Co., 33 New St., 
New York City, have prepared a spe- 
cial letter discussing the available 
supplies of wheat. 

The August, 1916, edition of the 
Journal of American Bankers Asso- 
ciation is ready for distribution. It 
contains a number of interesting finan- 
cial articles. 

Eugene Meyer, Jr., & Co., 14 Wall 
St., and Hallgarten & Co., 5 Nassau 
St.. New York City, are offering $5,- 
000,000 7% cumulative preferred stock 
of the Fisher Body Corporation at $98 
per share. Holders of two shares of 
the preferred stock will be allowed to 
subscribe to one share of common. 

H. M. Byllesby & Co., engineers and 

managers of large public utility prop- 
erties, have issued an illustrated 
booklet describing the public utility 
properties in which Standard Gas & 
Electric Co. owns investments, Their 
office is at 208 S. La Salle St., Chicago. 
H. M. Byllesby & Co. are also offer- 
ing $250,000 6% gold notes of the 
Standard Gas & Electric Co. The 
bonds will be dated Oct. 1, and mature 
Oct. 1, 1935. They are offered at 95 to 
yield 6.45%. 
_ Carl H. Pforzheimer & Co., special- 
ists in Standard Oil securities, in their 
regular weekly summary of the mar- 
ket have this to say about the effect 
of the recent oil reductions: “Since 
the first crude oil reductions were an- 
nounced there has been a good trad- 
ing market in a number of the oil se- 
curities and we believe that on any 
fair reactions most of these stocks of- 
fer a good opportunity for investment. 
On the other hand it would seem that 
when very large advances are scored 
by some of these issues, it might be 
profitable to take a profit with the idea 
of reinvesting at a lower figure. It is 
possible that further crude oil and 
gasoline price changes may be an- 
nounced from time to time, but the 
oil industry appears to be in an un- 
usually strong position and we are of 
the opinion that the trend will con- 
tinue to be upward.” 

How to set the bankrupt Rock Island 
on its feet, one of the hardest prob- 
lems before the financial community, 
is told in an exhaustive report just 
prepared by Theodore Prince, LL, M., 
of L. M. Prince & Co. 20 Broad St., 
New York City. 

H. P. Taylor & Co., 115 Broadway, 
New York City, have issued a special 
bulletin on “Worldwide Industrial Re- 
organization.” 

W. M. Richards, investment broker 
of Indianapolis, Ind., has issued a cir- 
cular describing a number of preferred 
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stocks of successful Western corpora 
tions as investments. 


Investors who have been considering 
the securities of the various belliger- 
ent nations will be interested in a 
Financial War Map of Europe and Asia, 
which has just been prepared by A. B 
Leach & Co., 62 Cedar St., N. Y. Cit) 
This map not only gives the relative 
areas of the nations at war, but de- 
tailed statistics regarding their nat- 
ional and per capita wealth, income 
debts, etc. A. B. Leach & Co. will send 
a copy of this map on request. 

H. F. McConnell & Co., of 25 Pine 
St., N. Y. City, who specialize in publi 
utility stocks and bonds, in their Aug 
18 Market Ltter state that the action 
of the stock market would indicate 
higher prices, particularly for the spec- 
ulative favorites. Labor troubles sug- 
gest some caution. They say the rail- 
road situation is still a disturbing ele- 
ment and will continue to be until the 
labor unions are incorporated. The 
letter contains gossip and news of 16 
separate public utility companies and 
current quotations of all leading pub- 
lic utilities. 


IMPERIAL VALLEY FARM LOANS. 

Philo Jones, farm mortgage banker 
at Brawley, Cal., in the heart of the 
Imperial Valley, has ~repared some in- 
teresting and instructive data for care- 
ful investors regarding farm mort- 
gages in this fertile section of Califor- 
nia. Mr. Jones points out that the Im- 
perial Valley enjoys climatic and other 
natural advantages not shared by other 
localities and this has a tendency to 
produce the highest investment income 
without sacrifice of dependability. Im- 
perial Valley farm loans are speciall) 
available for moderate investors who 
are looking for maximum interest re- 
turn, consistent with all the factors of 
safety. 
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NEW YORK STOCA 
nN. Y¥. STOCK EXCHANGE PRICES. 
More than 3,000,000 shares of stocks 
anged hands on the Stock Exchange 
s week and the market closed on 
day with an average advance of 1% 
ts for the week. The totals were 
e largest in many weeks. Sentiment 
more bullishly inclined, though a 
eeenayteness professional ele- 
yught the advance The rapid 
brought into view the possi- 
of sharp reactions on profit- 

Friday’s prices: 





»w Close 
Alaska Gold M.......... 9 51 15% 

Allis-Chalmers 2% 2¢ 23 
Amn. Ag. COM... .ccocccccccce ses ! : 76% 
% 88% 
59% 
A can Can pfd. l 110 
Ameri can Car & Fdy j 60% 
Coal Prod 47\4 1% 147% 
Cotton Oil... 518 5 51% 
rican H & Lpfd 51% 5 515% 

ies ee 283% 4 28 

+ rican Locomotive . 
ican Smelting 


merican $ 
erican T 
i TOBACCO cc cccscccesece 2 
an Woolen.... 
r Woolen Snitiebesas 


Bald win Loc somotive.. 
Balt. & Ohio.. 


klv 


srook 


ye ag - See 


Ct i 

hes. & Ohio. . 
1ic Gt West pfd . 
M & St Paul.. 
RI&PRy 

( hile Copper oer 
ino Con Cop.... 
1. Fuel & Iron.... 


rucible Steel .. 

‘uba Cane Sugar.......... 
Dome Mines 

Dist Securities 


Erie Ist pfd.... 
General Electric 
General Motors = 
Goodrich, BF... o 

Great North pfd.. 

sreat N Ore Sub... ‘ 

Greene C Copper..........- 

t. Agricul : 
insp Copper seseeetscsecctesesees O29@ 
Inter 
Inter Con pfd 74 
Int Mer M ctfs. 

Int Mer M pfd ctfs 
International Paper 
International Paper pfd 
Kansas City So pfd. 
Kennecott 

Lack. Steel 


~ 


Tay Ore Te 
or Goto ton 


Se> 
© 
eS 


Maxwell M 2d pfd 

Mexican Petrol 

Mexican Petrol pfd 

Miami Copper 

Missouri Pacific..c-..eeseeeeeees 
Nat Enam & S 


Nevada Cons Copper 
N Y Air Brake 
NY Central Mispntvenéadasnaie . 


Norfolk & Western 

Northern Pacific 

Pacific. Mail y 
Pacific Tel & Tell......ccccscocees 37 
Pennsylvania R R............000 56 
Phila. Co. 

Pittsburgh Coal pfd 

Press Steel Car.... 

Pressed Steel Car pfd 


Ry Steel Spring 

Ray Con Copper 

Reading 

Reading Ist pfd ... 

Rep. ir. & Steel ‘ 

Rep. Ir. & Steel pfd.. 

Southern Packfic.....cccscscceess 98% 

Southern Ry.. 24 
Southern Ry pfd : 

Deas 6h.0s 06650008 sseneness 1. 31} 

Tennessee Copper 253 

Texas Co 


U ag 
Union Bag & P pfd 
nion Pacific. 
Cigar Stores 
nited Fruit 
U S I Alcohol 
1S Red & Ref 


Wabash pfd B 
Westinghouse 
POON. occccevcncsecee 56% 





CURRENT QUOTATIONS 


STANDARD OTL QUOTATIONS. 


As furnished by Carl H. Pforzhelmer & Co 
25 Broad Street, New York City 
Bid Asked 
Anglo-American 1] Ltd....... a 1434 
The Atlantic Refining Co. cece Oe 
Borne-Scrymser Co. Pirehkieck pins: 
Buckeye Pipe Line C ‘0. wet hao 92 
Chesebrough M fg. Co., Cenc. 3.5 an 50 
Colonial Oil. ‘ 
Continental! Oil.. 
Crescent Pi 
Cumberl tole Pipe Line. 
Eureka Pipe Line sn 
Galena Signa! Oil, pfd 
Galena Signal Oil, Com... 
Illinois Pipe Line.. 
Indiana Pipe Line............. 
International Petroleum Co., Ltd.. 
National Transit «a 
New York Transit 
Northern Pipe Line 
Ohio Oil Co 
Penn-Mex. Fuel Co 
Pierce Oil Corp 
Pierce Oil Corp. Conv. 6’s 1924.. 
Prairie Oil & Gas........ 
Prairie Pipe Line 
Solar Refining Co 
Southern Pipe Line............. 
South Penn Oil 
South West Penna ead Lines. 
Standard Oi! (Cal.).. 
Standard Oil (Ind. DA saeecee 
Standard Oil (Kan.)........... 
Standard Oil (Ky.).. 
Standard Oil (Neb.). 
Standard Oil (N wet. ieonaieeds 
Standard Oil (N. Y.)........... veer 
Standard Oil (Ohio) eK 
Swan & Finch... ee 
Union Tank Line.. .. 83 
Vacuum Oil . eee 
ov 





Cosden & C 

Gulf Oil Corporation.... 

Houston Oil Co com 

Imperial Oil Co, Ltd 

Magnolia Petroleum Co.. 

Midwest “ fining Co uid 

Sapulpa efining Co % 
Sinclair On & Refining Co. 37% 
Tidewater Oil Company.........175 185 





PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 

25 Pine Street, New York City 
Bid. Asked 


American Light & Traction com 

American Light & Traction pfd 

Adirondack Electric Power, com 

Adirondack Electric Power, pfd. 

*Am. Gas & Elect., com 

*Am. Gas & Elect., 

Am. Power & Light, com 

Am. Power & Light, pfd 

American Public Utilities, com... 

American Public Utilities, pfd _ 

Am. W. W.& E. Participating pfd. 

Am. W.W.&E. First pfd............ 

Carolina Power & Light Co., com.. 

Carolina Power & Light Co., pfd.... 

Cities Service, com 

CitiesService,pfd 

Colorado Power, corm “— 

Colorado Power pfd ¢ 102 2 

Comwth P. R. . 3 65 

86 

96% A 97% 

Electric Bond D ; — ~— 

Electric Bond & ~ pF . 100 103 

Empire Dist. Electric 38 

Federal Light & Tract = com. 

Federal Light & Sry y pfd 

Northern Ontario Lt & Prcom....... 

Northern Ontario Lt & Pr pfd.. 

Northern States Power com 

Northern States Power pfd. 

Ozark Power & Water, com 

Pacific Gas & Electric, com on 

Pacific Gas & Electric, Cons ‘ 

Republic Ry. . Light com. 

Republic Ry. & Light Co 

Southern California Bdison = 

Southern California Edison, pfd 

*Standard Gas & Electric, com. 

*Standard Gas & Electric, pfd. 

Tennessee Ry Lt & Power com. 

Tennessee Ry Lt & Powerpfd.. . 

Toledo Traction Light & Power Com 

Toledo Traction Light & Power Pid 

United Light & Rys., com. aha 

United Light & Rys., Ist -_ chess. <a 

Western Power, com 

Western Power, pfd.. 


*Par value &™ 





ORDNANCE STOCKS, 
Quotations by Gilbert Eliott & Co., 27 Pins 
Street, New York 

Bid. Asked 
Aetna Explosives DEG 6 kc cccids ci 64 
*American Brass. ioe aon 290 
Amer & Britsh Mfg ‘Co com.... 5 15 
Amer & British Mfg C fd.... 40 60 
Atlas Powder ec oo ae 190 
Atles PowGer DfG....ccccstcscesce 101 
Babcock & Wilcox...........-. 123 126 
Bliss (E W) com.......«. an oe 615 
Bites (0 WW) PGbisectscdcccess FO 85 
*Canada Foundries & Forgings. 180 200 
Canada Fdys & Forgings pfd... 90 100 
Canadian Car & Fdy com...... 40 5O 











MISCELLANEOUS STOCKS 


uoted by Williamson & Squire, 25 Broad Street, 
New York City. 


4m Bank Notecom 
Am Bank Note pf 


pfd 
Type Ponte com. 
Am Type Founders pf 


t 


Chi 

Hercules Powder 

Lehigh Valley Coal Sales. 
*New Jersey Zinc 

Otis Elevator. 

Otis Elevator pf 

Royal Bak P com.... 
Royal Bak P pf..... 
Singer Mfg Co 


*New 


PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 


New York. 
Asked 
50 





Am Gas & El « 

Am Gas & El pfd. 

Am Light & Tr com 

Am Light & Tr pfd.........cccoccocce 
Am Power & Light com 

Am Power & Light pfd..... 

Am Water Works and EI Ist ‘pid. 
Am Water Works Participating 
Cities Service com. 

Cities Service pfd 

Commonwealth Pr Ry & Lt ete 
Northern States Power Co............ 
Northern States Power pfd........... 
Pacific Gas & El com.... 

Pacific Gas & El pfd 

Republic Ry & Lt com 

Republic Ry and Lt pfd 

So Cal Edison com 

So Cal Edison pfd.. 

Tennessee Ry, Lt & Power pfd 
Teunessee Ry, Lt & Power com 
United Lt & Rys com. 

*United Lt & Rys Ist pfd 


*Ex. Div. 1% 


MOTOR SECURITIES, 
Quotations by Merrill, Lynch & Co., members 
New York Stock Exchange. 

' Bid Asked. 
Chalmers Motor com 168 
Chalmers Motor f 97 100 
Chevrolet Motor 205 210 

Commerce Motor ee 
Continental Motor 36 37 
Emerson. A 4h 
Federal Motor Truck 90 100° 
Pord of Camada.....ccccccccce . 350 
Grant Motor. 7 

Hupp Motor ec Vi, ie 
Hupp Motor ‘ t a 
International aster 5 





nternational Motor pf f 20 
Mitchel] Motor 
Motor Prod. 
i rd Motor com 
ird Motor 
Detroit 
s Motor 
Motor pfd 
Motor Car... 
Motor Truck.. 
Motor. 
rd Motor. 
Motor 





CHAIN STORE SECURITIES. 
tat Lynch & Co., members 
ck Exchange. 

Bid. Asked. 
1% ’ 


Sayre 


SF Se Bg 
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I specialize in Colorado Irrigation District 
t yours with me for sale. Infor- 
mation furnished free on request. 


THOMAS H. WORK 
First National Bank Bldg., Denver, Colo. 


MOODY’S MANUAL 


is always consulted when 
SECURITIES 
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ence for all Banks, Brokers and Investors 
MOODY MANUAL CO., 33 Broadway, N. Y. 








DIVIDENDS. 


THE AMERICAN GAS COMPANY, 
104 Market Street, Camden, N. J. 
August 15, 1916. 

A quarterly dividend of 2%, or $2.00 per 
share, has been declared on the capital stock 
of this Company, payable September Ist, 1916, 
to the stockholders of record at three o'clock 
M., August 16th, 1916. Checks will be 


mailed. 
J. B. TOWNSEND, 3d, Treasurer. 


THE NEW YORK AIR BRAKE COMPANY. 
FIFTY-FIFTH QUARTERLY DIVIDEND. 
The Board of Directors has this day de- 
clared a quarterly dividend of TWO AND 

ONE-HALF PER CENT (2%%), 








payable Sep- 
tember 22, 1916, to stockholders of record at 
the close of business August 31, 1916. 


The transfer books will not close. 

Checks for dividend will be mailed to stock- 
holders at the addresses last furnished to the 
Transfer Office. 

Cc. A. STARBUCK, President. 

New York, August 16, 1916, 











Every man and woman who would be well 
informed about sound investments should 
read THE FINANCIAL WORLD every week 

















AMERICAN Pow R LIGHT 
roadway, New ee. 
COMMON STOCK DIVIDEND NO. 15. 

The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of American 
Power & Light Company has been declared, 
py: able September 1, 1916, to Common Stock- 
nolders of record at the close of business 
August 22, 1916. 

M. H. ARNING, Treasurer. 


THE ADAMS EXPRESS COMPANY 
an Broadway, ey York, August 10, 1916. 
A dividend of $1.50 per share will be paid 
September 1, 1916, to shareholders of record 
at the close of business August 15th. 
The Transfer Books will not close. 
C. S. SPENCER, Treasurer. 


THE CUBAN-AMERICAN SUGAR CO. 
A quarterly dividend of One and three-quar- 
ters percent (14%) was declared this day on 
the outstanding Preferred Capital Stock pay- 
able October 2, 1916, to stockholders of record 
September 15, 1916. 
hecks for the payment of the dividend will 
be mailed. 
Transfer books will not be closed. 
AKIN, Secretary. 
New York, August 16, 1916. 


THE CUBAN-AMERICAN SUGAR CO. 


A quarterly dividend of Two and one-half 
percent (2%%) was declared this day on the 
outstanding Common Capital Stock, also an 
extra dividend of Ten percent (10%) on the 
outstanding Common Capital Stock of the 
Company, payable October 2, 1916, to stock- 
holders of record September 15, 1916. 

Checks for the payment of the dividends will 
be mailed. 

Transfer books will not be closed. 

In addition, there was authorized the dis- 
tribution to the owners of the outstanding 
Common Capital Stock of the Company, Com- 
mon Capital Stock equivalent to forty percent 
(40%) of their holdings of Common Capital 
Stock. Said distribution to be made October 
2, 1916, to stockholders of record at the close 
of business September 15, 1916. 

}. AKIN, Secretary. 


New York, August 16, 1916. 


SOUTHWESTERN POWER & LIGHT CO. 
PREFERRED STOCK DIVIDEND. 

The regular quarterly dividend of one and 
three-quarters per cent (14%) on the Preferred 
Stock of Southwestern Power & Light Com- 
pany has been declared, payable September 1, 
1916, to stockholders of record at the close of 
business anes” R 1916 

. H. ARNING, Treasurer. 
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VERY week THE FINANCIAL WORLD 
comes to you with pungent, valuable, fearless 
and instructive opinions. 
square deal in finance. 
protection for the investor. 

editorial creed, what is best for him or her. 


MERGENTHALER LINOTYPE Co. 
New York, August 15, 1916, 

A regular quarterly dividend of 2% per cent, 
on the capital stock of Mergenthaler Linotype 
Company will be paid on Sept. 30, 1916, to the 
stockholders of record as they appear at the 
close of business on Sept. 5, 1916. The trans- 
fer none v 4 I not be closed. 


K J. WARBURTON, Treasurer. 
REPUBLIC IRON & oe COMPANY. 
DIVID 52. 





DEND N 
At a meeting of the Gheeontive Committee 
of the Republic Iron & Steel Company, held 
August 15th, 1916, the regular quarterly divi- 
dend of 1 % on the Preferred Stock, and an 
extra dividend of 4% on the Preferred Stock, 
on account of deferred dividends, were de- 
clared payable October 2nd, 1916, to stock- 
holders of record September ‘15th, 1916. Books 
remain open. 
RICHARD JONES, JR., Secretary. 





CLOSING OF BOOKS. 
AN-AMERICAN SUGAR CO. 

In view of the recently authorized distri- 
bution of Common Stock to the holders of 
COMMON CAPITAL STOCK of this Com. 
any, the Common Stock transfer books will 
Be closed from 3 P. M., September 15, 1916, to 
10 A. M., October 3, 1916. 
A. J. AKIN, Secretary. 

New York August 18, 1916. 





Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending us 
your old and new address. 

We will be glad to have The Fi- 
nancial World follow you, in the 
United States, without additional 
cost. For Canada add one cent 
a week, for Europe add two cents 
an issue. 

Any news dealer at any hotel or 
resort in the United States will 
supply you with the publication 











if you are not a subscriber, and 
will simply ask him for The 
Financial World. 
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It stands for the 
It fearlessly demands 
It has but one 
It has no 




















It not only protects the 
individual investor from all financial chicanery, but 
helps subscribers in a constructive way to select 
desirable securities through sound and conservative 
discussions on investment matters. 


Ask any financial authority who believes in the underlying 
influences which perpetuate and broaden the economic growth 
of this nation—about THE FINANCIAL WORLD. They all will 
tell you how instrumental it has been in cleaning out the principal 
get-rich-quick frauds. It does not discuss them after the authori- 
ties have closed them up. It tells you all about them while 
they are active and trying to get your money. This is the 
kind of service that means something. It means moncy in your 
pocket. 


affiliations with any interest, wears no man’s collar, 
is absolutely independent, and speaks out frankly 
and candidly its opinions whomsoever they may 
affect, as long as they do not affect the purses of our 
readers. It counts among its greatest admirers all 
right thinking people. It is respected for the enemies 
it has made. It even goes further, for it established 
long before any other publication an Investors’ 
Inquiry Bureau, for the convenience of its subscrib- 
ers, through which they can secure confidential advice 
personally through the mails, and as often as they 
find it necessary to consult it on any investment 
subject. 
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